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PART II: MONTHLY COMMENTARY
Firmer equity markets, and a record month of deals done continue the trend on what we expect to be a very good year
In private equity 7 investment deals (19 deals YTD) were announced in the banking (2), IT, online lending, logistics and
manufacturing sectors in Kenya and in the agribusiness sector in Ethiopia. In M&A it was all a Kenyan affair with 6 deals (15 deals
YTD) being recorded in the insurance, beauty, e-commerce, hospitality, beverage and logistics sectors. One joint venture was
witnessed in the hospitality sector in Kenya. BC’s deal of the month was UK’s development finance institution CDC Group Plc’s
announcement of its secondary buyout of DEG’s (6.25% stake) and Proparco’s (4.43% stake), the German and French development finance
institutions respectively, in the NSE-listed banking group I&M Holdings Ltd ("IMHL") and therefore set to become the 4th largest owner of IMHL.
This deal marks the first PE exit in the region this month. (see Deals on page 5).
In the oil and gas sector, Dodsal Group, a UAE based oil and gas exploration company announced plans to invest USD 300 million in Tanzania’s
gas project after striking deposits in the Ruvu Basin onshore block. In other reports the Ugandan and Kenyan governments agreed to develop
their oil resources with separate export pipelines after Uganda opted to build a pipeline for its oil through Tanzania.
In the mining sector, London-listed miner Goldplat announced plans to install a gold processing plant - it recently relocated from Ghana - at its
south western Kenya mines where it targets to double production this year.
In the energy sector, Kenya secured USD 69 million from France for the construction of an 80-megawatt wind farm in Meru that’s expected to
boost the country’s renewable energy drive.
In the month of March, the listed equities market remained buoyant as turnover rose to USD 132.23 million (previous month USD 99.36 million)
while NASI advanced 3.8% to close at 163.45 points (1.2% YTD). Banking counters CFC Stanbic gained +23.7% m/m (13.9% YTD) on foreign
investor buys (net foreign inflows USD 1.05m) and Stanchart +17.9% m/m (18.5% YTD) marked the top gains in the month despite disappointing
FY15 performance with Stanchart EPS falling 39.9% y/y to KES 19.97 and CFC Stanbic EPS decline 13.7% y/y to KES 12.41. Notably, net foreign
outflows of USD 4.87 million was recorded as the bourse retreated from net foreign inflows observed in 1Q14 (USD 9.72 million net foreign
inflows in Jan and Feb). Banking counters KCB Bank (-USD 5.9 million), Barclays Bank (-USD 1.5 million) and Equity (-USD 0.7 million) recorded
the highest foreign outflows. In spite of which KCB and Equity were up 4.4% and 3.2% in the month respectively. Safaricom (USD 3.78million)
and Oil marketer Kenol Kobil (USD 2.62 million) were the most purchased stock by foreign investors, the counters gained 4.3% (3.7% YTD) and
10.7% (18.2% YTD) respectively. Pan Africa Insurance -24.0% (-34.2% YTD) and Uchumi -19.0% (-53.4% YTD) were the top losers in the month.
Edward Burbidge, CFA
Chief Executive Officer, & BC EA Review Team

OTHER KEY MARKET INDICATORS
Interest Rates
Country/Region

Inflation and GDP growth

Current Base Rate Previous Base Rate

Central Bank of Kenya (Kenya)

11.50%

11.50%
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16.00%

17.00%
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7.58%

7.58%
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Country / Region

GDP

Inflation

2016

2017

2016

2017

Kenya

6.0%

6.1%

5.8%

5.5%

Uganda

5.3%

5.7%

6.8%

5.1%
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6.9%

6.8%

5.4%

5.0%
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2.3%

3.5%

12.0%

12.5%
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0.6%

1.2%

6.9%

5.8%

Sub-Saharan Africa

3.0%

4.0%

9.2%
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UK

1.9%

2.2%

1.3%

1.9%

USA

2.4%

2.5%

0.8%

2.2%

Euro Area

1.5%

1.6%

0.9%

1.2%

Source: IMF, World Economic Outlook, April 2016

The Biggest risk is not taking any risk.. In a world that is changing really quickly, the only
strategy that is guaranteed to fail is not taking risk.” – Mark Zuckerberg
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PART III: DEAL STATISTICS
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PART IV: SELECTED DEALS (1/2)

Buyer

Seller

28th March 2016

Pan Africa
Insurance
Holdings

Gateway Insurance KES 55 million (USD Insurance
0.6 million)

M&A

Kenya

29th March 2016

Centum
Foundation

Bunifu
Technologies

IT

VC

Kenya

30th March 2016

Godrej
Consumer
Products

Style Industries

Beauty

M&A

Kenya

30th March 2016

Andreessen
Horowitz,
Khosla Impact
Fund and
Formation 8

Branch.co

USD 9.2 million

Online lending VC

Kenya

6th April 2016

Orange Group

Africa Internet
Group

EUR 75 million
(USD 85 million)

e-commerce

M&A

SSA

6th April 2016

Wilderness
Holdings Ltd

Monitor
International Ltd
(Governor’s Camp
Group of
Companies)

Hospitality

M&A

Kenya

12th April 2016

Equator Capital Jamii Bora Bank
Partners and
Progression
Capital Africa
Ltd

Banking

PE

Kenya

13th April 2016

AnheuserBusch InBev

Beverage

M&A

Kenya,
SSA

SABMiller Plc,
Crown Beverages
Limited

Investment size

USD 12 million

Sector

Investment
type
Country

Date

Synopsis

NSE-listed insurace company Pan Africa Insurance Holdings
("PAIF") has acquired an additional 5% stake in Gateway Insurance,
raising its equity in the subsidiary to 56%. PAIF first bought into the
general insurer in March last year, acquiring a 51% stake for KES 561
million. The additional shares were to be bought at the same price
of KES 17.56 per share that Pan Africa paid to buy the initial 51%
stake.
The NSE-listed Centum's arm Centum Foundation has invested in
IT programming firm Bunifu Technologies to enable the local startup to expand its services for an undisclosed amount.
Bunifu was mooted in 2011 and rolled out its first product, an antivirus known as the Bunifu Sniper, in 2012. Its business portfolio has
grown to comprise antimalware, school accounting systems and
information security services.
BSE and National Stock Exchange listed Indian conglomerate
Godrej Consumer Products has acquired an additional 39% stake in
Kenya's popular hair products Darling-and Amigos-maker Style
Industries bringing the total holding to 90% (up from 51% stake
purchased in 2015). The investment underpins the growing
importance of the local beauty industry. In February this year,
Godrej bought a 75% stake in Kenya's Canon Chemicals, the makers
of Valon petroleum jelly.
Kenya’s online lender Branch has secured USD 9.2 million from
Silicon Valley based venture capital firm Andreessen Horowitz in
its Series A round of financing. The funding will go towards
expanding its operations across East Africa. Branch avails loans on
Google Play Store in Kenya and has so far disbursed its first loan in
Tanzania. Andreessen Horowitz was joined in the Series A
investment by Branch.co’s earlier seed backers, Khosla Impact
Fund and Formation 8.
French firm Orange Group has made a KES 8.6 billion equity
investment in Africa Internet Group, one of the largest ecommerce platform in Africa and parent company of Jumia. Jumia
was created in Nigeria in 2012, it is now in 23 African countries,
with Kenya featuring as one of its top markets. Orange will
become a shareholder of Africa Internet Group alongside existing
shareholders MTN, Rocket Internet, Millicom, AXA and Goldman
Sachs.
Botswana Stock Exchange and JSE-listed firm Wilderness Holdings
Ltd has acquired a 51% stake in Kenya's Maasai Mara camps firm,
Governor’s Camp Group of Companies, as it seeks to expand its
business in East Africa. Wilderness said it had concluded
agreements with Monitor International Ltd (the vendor) to acquire
51% of the shares and shareholder loans of Governor’s local
subsidiaries in Kenya and Rwanda.
Chicago-based impact investor Equator Capital Partners and
Progression Capital Africa Ltd have made a joint equity investment
of USD 12 million in one of Kenya’s third-tier lender Jamii Bora
Bank. The funds will be used to expand its SME lending book. The
two PE firms join Catalyst Principal Partners who hold an 11% stake
in the lender. Other large investors in Jamii Bora include
Scandinavia AB and Nordic Microcap.
Belgian-Brazilian giant brewer Anheuser-Busch InBev has received
the Competition Authority of Kenya's approval to acquire UKbased SABMiller Plc. SABMiller has a range of beers in Kenya that
include Castle Lager, Castle Milk Stout, Redds, Castle Lite and US
brand Miller Genuine Draft. The brewer also took control of
Kenya's family-owned Crown Beverages Limited — the bottlers of
Keringet drinking water.
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PART IV: SELECTED DEALS (2/2)
Investment size

Sector

Investment
type
Country

Date

Buyer

Seller

15th April 2016

Swiss
International
Hotels and
Resorts

Mount Kenya
KES 7 billion
Hospitality
Holiday Homes Ltd (USD 69.2 million)

Joint
venture

18th April 2016

Kibo Capital
Partners and
Velogic

General Cargo
Group

Logistics

PE and M&A Kenya

19th April 2016

CDC Group Plc

DEG and Proparco

Banking

Secondary Kenya
buyout

26th April 2016

Catalyst
Principal
Partners

Orbit Chemical
Industries Ltd
("OCIL")

Manufacturing PE

Kenya

26th April 2016

8 Miles

Verde Beef
Processing ("VBP")

Agribusiness

Ethiopia

PE

Kenya

Synopsis

Global hotel chain Swiss International Hotels and Resorts ("SIHR")
has announced the investment of KES 7 billion into the
construction of its first Kenyan outlet on the foothills of Mount
Kenya in a sale & leaseback arrangement. SIHR and Mount Kenya
Holiday Homes Ltd will co-develop an overall resort with a total of
299 villas, apartments, townhouses and an all-suite hotel resort at
the vicinity of Nanyuki and the Mount Kenya National Park. Kenya
marks the 4th country in SSA in which SIHR has a presence after,
Nigeria, Rwanda and Sierra Leone.
Regional PE firm Kibo Capital Partners together with Mauritius
based regional logistics provider Velogic have made a joint
investment in General Cargo Group, a leading provider of logistics
services in Kenya. Kibo partnered with Velogic in order to leverage
its operational systems and best practices to accelerate value
creation in the new portfolio company.
CDC Group Plc, the UK’s development finance institution, has
announced it will take a 10.68% equity stake in the NSE-listed
banking group I&M Holdings Ltd ("IMHL") and therefore set to
become the 4th largest owner of IMHL. The investment will be
made through full buyout of the stakes in IMHL held by DEG (6.25%
stake) and Proparco (4.43% stake), the German and French
development finance institutions, respectively.
East Africa focused PE firm Catalyst Principal Partners has received
the Competition Authority of Kenya's approval to make an
investment in Kenya's manufacturing firm Orbit Chemical
Industries Ltd ("OCIL"). The funding will be used by OCIL to
increase manufacturing capacity, regional operations and product
range.
Africa-focused PE firm 8 Miles has bought a significant minority
stake in Ethiopia's agribusiness firm Verde Beef Processing
("VBP"). VBP is a producer of premium beef primarily for the
domestic market. The company aims at growing its current base of
6,000 heads tenfold, taking advantage of the increasing demand in
the markets in the Middle East, Africa and Asia. Next year, the
company will launch construction of its own abattoir and meat
processing facility.
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PICTURE OF THE MONTH

Heril Bangera, CEO Flame Tree Group, Aravinda Shiramonga Group Accountant Flame Tree Group and Edward Burbidge CEO Burbidge Capital, Nominated advisor to FTG,
review the financial results during the 2015 financial results investor Briefing. Flame Tree Group EPS for 2015 was up 37%.
Flame Tree’s profit up 17% on higher sales
FTG Holdings (NSE: FTGH) announced its full year results for the period ending Dec 31 2015. Annual net sales increased 29.4% to KES 2.28 billion,
compared to sales of KES1.76 billion recorded in a similar period in 2014. The firm operates manufacturing and trading businesses. It trades in
plastics, cosmetics and food. This is Flame Tree’s first full year profit announcement after listing on the Nairobi Securities Exchange (NSE) in
October 2014. Flame Tree said capital investments made in 2015 expanded its manufacturing capability and product line, leading to increased
sales. Its manufacturing arm contributed 75% of the total revenue. Flame Tree acquired Chirag Kenya, a snacks and spices maker, during the year
in a bid to grow revenue and expand its presence in the food industry. It also acquired three haircare brands from Beauty Plus Trading East Africa
— Miss Africa, Black Angel and Beautyplus. The new brands doubled the size of the food portfolio and increased revenue, said Group CEO Mr.
Heril Bangera.

BC Analysis
FTG posted growth in Net income of +16.8% y/y, (+20.2% h/h) to KES 178.8 million, the rise in profits was driven by strong growth in total
revenue (+29.4% y/y, 4.9% h/h) and improvements in Gross profit margins (+290bps y/y, +450bps h/h) on the back of lower raw material costs
and improved efficiencies. Growth in revenue was largely supported by Manufacturing revenues (75.4% contribution to revenue) which grew
much faster than trading revenues (+32.3% y/y vs. trading up 20.7% y/y). Following the results, FTGH has a trailing P/E of 6.8x and EV/EBITDA of
5.1x compared to its sector’s comparable P/E of 13.9x and EV/EBITDA of 9.3x. The results were above our expectations by +5.8%y/y earnings
growth.

(Source: Business Daily, BC Research)
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PART V: OTHER NEWS (1/3)
CMA gives Longhorn nod for KES 530 million rights issue
The Capital Markets Authority (CMA) has given Longhorn Publishers the greenlight to raise KES 530 million (USD 5.2 million) through a
rights issue. The NSE-listed firm said the approval paves way for the cash call to enable the company enhance its drive to diversify into
the regional African markets, create a new range of products as well as enhance its digital offering. It plans to issue 126 million newly
created shares at KES 4.20 at a ratio of 0.86 shares for every share held. The firms seeks to tap into the government’s digital agenda for
schools through its digital offering, management has dedicated 10% of the capital raised to enhance its digital offering as it expects the
digital products to account for 30.0% of its revenues going forward. 20.0% of funds raised will retire existing debt while the remaining
portion will be allocated to product diversification and regional expansion. The closing date for the rights issue is set 6 May 2016 and
announcement of rights results on 16 May 2016
BC Analysis
Centum has already declared its intention to raise its stake in the publisher to over 50.0%, also taking up over 50.0% of available
rights issue. The investment firm currently holds 31.3% stake in the publisher and sees this as an opportunity to develop and scale its
investment in the Education sector under its private equity business line.

(Source: Business Daily, BC Research)
Norway fund picks Centum unit Nabo as assets manager
Nabo Capital, a subsidiary of investment firm Centum, has been appointed one of the asset managers of Norway’s sovereign wealth fund,
the world’s largest at USD 818 billion (KES 83 trillion). Norway’s wealth fund invests in some 75 countries and owns about 1.3% of all global
equities, including stakes in Apple, HSBC, Norvatis, Nestle and Microsoft and thousands more. Nabo says it invests in African countries
except South Africa, currently following 700 stocks and moving clients’ money around looking for the highest returns. Nabo had assets
under management of USD 140 million (KES 14 billion) before the entry of Norway’s wealth fund which is expected to have raised the total
investable sums significantly. According to the fund, it invests about 60% of its assets in stocks, about 35% in fixed income with another
5.0% going into real estate projects. By the end 2015, the fund had approximately USD35 billion (KES3.6 trillion) allocated to external asset
managers. The fund, which has grown more than six-fold in the past decade on the back of an oil boom, routinely amends its roster of
external managers who presently number 73. Nabo Capital was among the 11 asset administrators included on the list in a revision that
saw others dropped including California-based Pimco, one of the largest investment management firms in the world.
BC Analysis
We view this as a nod to the local fund manager which has had an excellent track record, with its quoted private equity portfolio under
management consistently reporting above market returns over the past 5 years as measured against the NSE 20 benchmark index. In
addition, Centum’s NAV growth has reported an average annual return of 34.0% historically as it continues to generate significant
investment grade in multiple sectors locally. Norway’s wealth fund will benefit from Nabo’s on the ground presence and local market
knowledge that should essentially facilitate development of de-risked investment grade in Kenya and on the continent; in Agriculture,
Education, Health, Energy, Financial Services, FMCGs, ICT and Real Estate, which are the targeted sectors in Centum’s 2014-2019
strategy.
(Source: Business Daily, BC Research)

UK-based Goldplat relocates Ghana gold plant to Kenya mines
London-listed miner Goldplat announced plans to install a gold processing plant it recently relocated from Ghana at its south western
Kenya mines where it targets to double production this year. According to the Chief Executive Officer, Gerard Kisbey-Green, regulatory
approvals have been granted for the upgrades aimed at returning its Kenyan operations to profitability. Civil works on the plant installation
will commence in the current quarter. Goldplat currently mines gold ore from the Kilimapesa Hill area with additional material being
sourced from artisanal miners within the block. The company also has assets in South Africa and Burkina Faso.
BC Analysis
According to the company, the preparation for the installation of the CIL plant (from Ghana), the Environmental Impact Assessment for
the new plant, office and tailings deposition sites have been approved. The transfer of the plant is expected to increase the productivity
at Kilimapesa in Migori as the mine produced 503 ounces of gold during the first quarter of this year of which 442 ounces were sold
resulting in an operating loss for the period of GBP 169,000 (unaudited), and the 9-month year to date operating loss of the company
to GBP 501,000. However, with the installation of the transferred plant, the company expects to move from the making losses to
profitability. Kenya awarded its first ever gold-mining licence in late 2011 to Goldplat Plc, which began mining at Kilimapesa in Migori in
January 2012. But the drop in gold prices and uncertainty over a proposed mining law that proposes foreign-owned firms to cede 35%
of their shareholding to Kenyans dimmed its outlook of the sector. However, the new mining bill awaiting presidential assent requires
that a mining company offloads at least 20% of its equity at a local stock exchange within four years after obtaining a mining licence.
(Source: Business Daily, BC Research)
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PART V: OTHER NEWS (2/3)
HF profit up 48% in first quarter on increased lending
Mortgage financier HF Group posted a 47.7 % jump in net profit in the first quarter ended March on the back of increased lending. The
Nairobi Securities Exchange-listed firm said its net profit in the period stood at KES327.4 million (USD 3.3 million) compared to KES221.5
million (USD 2.2 million) a year earlier. This came as interest income increased 28.4 % to KES2.3 billion (USD 22.7 million), partly reflecting a
12.0% loan book expansion to KES53.4 billion (USD 527.8 million). HF also raised its investment in government bonds and T-Bills to KES4.2
billion (USD 41.5 million) from KES255.0 million (USD 2.2 million). The firm’s other income, expected to capture property sales, rose 43.5%
to KES241.8 million (USD 2.4 million). HF’s loan loss provisions dropped by KES7.8 million (USD 77,090.3) to KES136.8 million (USD 1.4
million) despite the gross bad loans rising by KES105.8 million (USD 1.0 million) to KES327.4 million (USD 3.2 million). The company,
however, says it expects some of the non-performing loans to be paid off later this year. HF’s interest expenses grew 28.8% to KES1.2
billion (USD 11.9 million), partly showing the impact of a 23.5% increase in customer deposits to KES40.8 billion (USD 403.2 million). The
bank’s operating expenses expanded 15.1% to KES773.1 million (USD 7.6 million) in what the company attributed to increased
amortisation cost due to commissioning of its new core banking system and other business software.
BC Analysis
HF embarked on a restructuring strategy in 2015 with the aim of ensuring optimal growth at both Group and subsidiary levels. The
Group reorganization can be seen to be paying off following the growth in profitability brought about by diversified banking, property
development and insurance strategy. The higher interest income (+28.4% y/y) was driven by a higher loan book (+12.0% y/y) and
favourable rates on the money market instruments that the bank invested in. As the Group seeks to make HFC a top 10 bank by 2020
in its Vision 2020, HF is developing its full service banking capability to include competitive property finance, corporate and retail
solutions.
(Source: Business Daily, BC Research)

Relief for depositors as Chase Bank reopens
Chase Bank’s 57 branches were on April 27 opened to customers who visited the lender to access their deposits for the first time since it
was placed under receivership on April 7. A spot-check by the Business Daily in the bank’s city centre branches such as Kimathi, Mama
Ngina and River Road found customers queuing normally in the banking halls to transact. The bank’s automated teller machines, its
Internet and mobile banking platforms were all operational as usual but services such as registration of new customers, international and
domestic transfers were unavailable. Chase Bank was placed under receivership by the Central Bank of Kenya (CBK) following a run on
deposits and has now been reopened under the management of the Kenya Commercial Bank. Customers who visited the branches or
transacted via internet or mobile banking could only access a maximum of KES1 million from their accounts, the ceiling amount set by the
CBK last week. This withdrawal cap allows 167,290 account holders (equivalent to 97%) to receive their funds in full, a number which could
explain the normal activity seen in the bank’s outlets.
BC Analysis
The swift manner in which the CBK has ensured the reopening of Chase Bank can be viewed as a move to restore the stability of the
Kenya’s banking sector, which came into question following the placement of three banks (Chase Bank, Imperial Bank and Dubai Bank)
under receivership in the span of a year. Following the uncovering of various scandals involving fraud and mismanagement of Banks in
Kenya, CBK Governor Patrick Njoroge has been working to realign the banking industry in order to restore confidence in the sector.
This has included stricter reporting standards especially on the provision of loans, and the rolling out of a fund to cushion any financial
bank or micro finance institution that comes under liquidity pressures arising from no fault of their own.
(Source: Business Daily, BC Research)

Kenya secures USD 69 million from France for Meru wind power
Kenya secured USD 69 million (KES 6.9 billion) from France for the construction of an 80-megawatt wind farm in Meru that’s expected to
boost the country’s renewable energy drive. The funding was signed during President Uhuru Kenyatta’s visit to France in April and will
finance the first phase of the energy project expected to have a total installed capacity of 400MW. The Kenya Electricity Generating
Company (KenGen) will build the plant.
BC Analysis
Through Sessional Paper No. 4 of 2004 and Energy Act of 2006, the Government of Kenya is committed to promoting electricity
generation from renewable energy sources as it plans to reduce its reliance on diesel produced energy and increasing energy from
renewable sources. Kenya has several renewable energy projects that are on-going including the 310MW Lake Turkana Wind Power
project in Marsabit whose first 50MW is expected to be fed into the national grid in September and full capacity switched on by July
next year.
(Source: Business Daily, BC Research)
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PART V: OTHER NEWS (3/3)
Agri-Vie founders & STANLIB announce launch of independent private equity business - EXEO Capital
The founders of Agri-Vie Investment Fund, the African private equity fund focused on the food and agribusiness sector, and pan-African
asset manager STANLIB, announced the formation of EXEO CAPITAL - an Africa-focused private equity partnership - which will allow both
parties the opportunity to expand their alternative investment offerings. STANLIB has taken a partnership stake in EXEO CAPITAL.
Following the success of the first USD100 million Agri-Vie fund, which has been deployed in a portfolio of 12 investments in Eastern and
Southern Africa, EXEO CAPITAL will be spearheading the imminent launch of Agri-Vie Fund II during the first quarter of 2016. Herman
Marais, managing partner at EXEO CAPITAL and Agri-Vie co-founder states that EXEO will manage private equity allocations from South
African and global institutional investors, which will increase to USD 275 million upon the launch of Agri-Vie Fund II. EXEO’s investment
team invested 55.0% of their first fund into Sub Saharan Africa, while the balance is invested in food and agribusiness companies in
South Africa. Patrick Mamathuba, Chief Investment Officer – Alternative Investments: STANLIB mentions 75.0% of EXEO’s next fund is
earmarked for investment on the rest of the continent, which is in line with STANLIB’s commitment to the continent.
BC Analysis
The Agriculture sector is a significant economic contributor and employer in SSA economies. To revolutionize the sector need for
longer term patient capital is of importance to industry players. Over reliance on rain fed agriculture, lack of collateral to secure
funding from local financial institutions and out dated farming techniques has held back the potential of this vital sector, undoubtedly
increasing the sectors risk profile. However, participation by Agri–Vie and now EXEO will support the sector as the PE funds also cash
in on some of the fastest growing economies in the world here in Africa.
(Source: Company Filling, BC Research)

Dodsal Group to invest USD 300 million in Tanzania gas project
United Arab Emirate-based Dodsal Group announced plans to invest USD 300 million in Tanzania’s gas project after striking deposits in
the Ruvu Basin onshore block. The company said it had discovered 2.7 trillion cubic feet of natural gas deposits worth approximately
USD 8 billion. According to the chairman and president of the Dodsal Group, Rajen Kilachand, the USD 300 million will be injected into
the project in the next two years. He also indicated that the company is exploring a third well, which according to initial assessments,
contains up to 5.9tcf of gas. The company expects to bring the gas to the market by the first quarter of 2018. The profit after production
costs will be shared 50-50 between the company and the state-run Tanzania Petroleum Development Corporation, as part of the
agreement with Tanzania.
BC Analysis
In July 2015, the Group marked its first natural gas discovery in Tanzania of 2.17tcf in the Mambakofi and Mtini region since
commencing exploration in the country in 2009. However, based on recent update of studies, this estimate has now been raised to
2.7tcf with a potential upside of 3.8tcf. This discovery increased Tanzania’s onshore and offshore gas reserves to more than 57tcf of
natural gas. The country now has 10tcf of natural gas onshore while the bulk of its reserves, 47.08tcf, are in the Indian Ocean. A recent
positive development to the project was the announcement that the government had finalised the land acquisition for the site of the
planned LNG plant that had threatened to delay the project. Tanzania passed three legislations last year that touch directly on the
country's oil and gas industry - the new laws were meant to consolidate and streamline the regulation and control of oil and gas in the
country.
(Source: Business Daily, BC Research)
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PART VI: UPCOMING EVENTS/CONFERENCES
Event s

Venue

Theme

The Africa Financial Services 05 - 06 May
Investment Conference
2016

Dat e

Park Plaza, Riverbank Hotel,
London, UK

Africa Hotel Investment
Forum

Radisson Blu Hotel,
Lome, Togo

Now in its fourth year AFSIC (the Africa Financial Services Investment Conference) is Africa’s
leading investment event for Africa’s financial services sector. Many of Africa’s most significant
investors attend AFSIC with the objective of meeting banks, insurance companies,
microfinance, leasing and other regulated financial services companies, as well as dealmakers
and investment bankers from across the entire African continent.
The event will tackle the challenges particular to financing and developing hotels as
determined by their respective markets. In addition wider topics such as connectivity,
infrastructure and economic trends will also be explored.
Many of Africa’s most significant investors attend AFSIC with the objective of meeting banks,
insurance companies, microfinance, leasing and other regulated financial services companies
from across Africa. This high level event offers African Dealmakers significant business
development opportunities on the African continent.
The event gathers together leading independents and corporate players worldwide and from
across Africa, both listed and unlisted, large and small, established and new entrants, and
provides enhanced exposure to the wider Africa-wide upstream industry in oil, and gas,
exploration and development, including in E&P technologies and financial markets, engaging
equity financiers, banks, private equity and investors found on the AIM and LSE, in London,
Paris and Frankfurt.
A senior real estate meeting focusing on the East African region stretching from Ethiopia to
Zimbabwe and everything in-between. East Africa GRI will bring together real estate investors,
developers and lenders with interest in East Africa from all parts of the African continent and
globally for a series of closed-door discussions which enable you to interact with everyone in
the room.
The pace of private equity deal making in East Africa continues to grow with interest in the
region intensifying and attracting a diverse spectrum of global and pan African investors. This
forum will bring together global limited partners, local institutional investors, regulators and
private equity investors to discuss and debate the opportunities driving the growth of
investments in East Africa.
Africa Oil & Power brings together Africa’s most influential energy officials and executives to
discuss the continent’s energy opportunities. Our exclusive panels include hydrocarbons and
power ministers, heads of state firms and private sector chief executives, creating a unique
platform for gaining insight into the oil and gas and power industries of African nations in
2016.
Private Equity Africa is pleased to be hosting its 5th Annual Awards Gala Dinner celebrating
the achievements of GP Investors and Advisors in 2015. The 2016 Awards Dinner will be
preceded by an LP-GP Investor Summit. The awards nominations are in partnership with the
London Business School Private Equity Institute with the final award winners being selected by
an independent panel of judges.
AEF has established itself as the international marketplace where governments and power
utilities of Africa unite with the energy industry to focus on delivering power infrastructure
projects across Africa. Over 1800 industry stakeholders are expected to attend in June 2016
including; government representatives, utilities, financial investors, power technology
providers, power developers, EPC contractors and more.

06 - 07 May
2016

4th Africa Financial Services 05 - 06 May
Investment Conference
2016

Park Plaza Riverbank Hotel,
London, UK

The 14th Africa
Independents Forum 2016

24 - 26 May
2016

London, UK

The East Africa GRI 2016

30 - 31 May
2016

Nairobi, Kenya

2nd Annual Private Equity
East Africa Conference

02 June
2016

Nairobi, Kenya

Africa Oil & Power

06 - 07 June
2016

The Westin,
Cape Town, South Africa

LP-GP Summit & 5th
Awards Gala Dinner

09 June
2016

Langham Hotel
London, UK

Africa Energy Forum 2016

21 - 24 June
2016

The O2 Continental hotel,
London, UK

The 14th session of the
United Nations Conference
on Trade and Development
(UNCTAD 14)
Africa Hotel Investment
Forum

17 - 22 July
2016

Nairobi, Kenya

Super Return Africa 2016

29 Nov - 01
Dec 2016

The Westin Cape Town,
South Africa

The Global African
Investment Summit 2016

30 Nov - 01
Dec 2016

Central Hall Westminster,
London, UK

05 - 06 October Radisson Blu Hotel &
2016
Convention Center,
Kigali, Rwanda

The 14th Session of the United Nations Conference on Trade and Development (UNCTAD
14) will bring together Heads of State and Government, ministers and other prominent
players from the business world, civil society and academia to tackle global trade and
economic development issues.
AHIF is attended by the highest calibre international hotel investors of any conference in
Africa. It is the leading hotel investment conference that connects business leaders from the
international and local markets, driving investment into tourism projects, infrastructure and
hotel development across Africa.
Africa’s Largest Conference For The Global Private Equity LP & GP Communities. A forum to
connect LPs and GPs while getting a pulse of where opportunities in the continent are and
the direction of the PE industry.
The Global African Investment Summit London (TGAIS) is the premier investment and
networking platform for the African continent. TGAIS gathers together over 1,500 investors
that control in excess of $400bn in funds and has the patronage and support of multiple
African heads of state, the UK government and the business elite of Africa.
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Disclaimer
THIS DOCUMENT HAS BEEN PREPARED ON THE BASIS OF INFORMATION AND FORECASTS IN THE
PUBLIC DOMAIN. NONE OF THE INFORMATION ON WHICH THE DOCUMENT IS BASED HAS BEEN
INDEPENDENTLY VERIFIED BY BURBIDGE CAPITAL LIMITED NOR ITS AFFILIATE BODIES AND
ASSOCIATES, WHO NEITHER TAKE RESPONSIBILITY FOR THE CONTENT THEREOF AND DO NOT
ACCEPT ANY LIABILITY WITH RESPECT TO THE ACCURACY OR COMPLETENESS, OR IN RELATION TO
THE USE BY ANY RECIPIENT OF THE INFORMATION, PROJECTIONS, OPINIONS CONTAINED IN THIS
DOCUMENT.
THIS DOCUMENT IS PURELY FOR INFORMATION PURPOSES ONLY AND SHOULD NOT BE RELIED
UPON TO MAKE ANY INVESTMENT DECISIONS OR ANY OTHER DECISIONS. ANY LIABILITY IS
DISCLAIMED, INCLUDING INCIDENTAL OR CONSEQUENTIAL DAMAGES ARISING FROM ERROR OR
OMISSION IN THIS DOCUMENT.

