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PART II: MONTHLY COMMENTARY

October was a record month for deals across the region, with PE and M&A particularly prolific as well as a pick up in IPO
activity. The sectors that have seen the most deal activity so far this year have been financial services, mining and oil & gas
(please see further analysis on page 4). We are also well aware that a quite a number more deals will be done before the end
of this year, not just from our own pipeline, and still more that are progressing for Q1 next year.
In oil and gas, Atlas Development & Support Services (formerly Africa Oilfield Logistics), the AIM (LSE) listed natural resources service
provider, plans to cross list in Nairobi in mid December 2014. In Tanzania, Aminex announced a sale of up to 13% interest in the Kiliwani
North Development Licence to Solo Oil for USD 7m. The regions’ cement sector this month witnessed increased activity with PPC, the JSElisted cement producer, announcing the successful acquisition of an additional 20% stake in Ethiopian based Habesha Cement Share
Company for USD 13m; while Nairobi-based ARM Cement and Savannah Cement announced plans to ramp up East Africa production.
In private equity 5 investment deals (35 deals YTD) were announced in the insurance, banking and real estate sectors in Kenya. In M&A we
saw 7 deals (46 deals YTD) in the banking, manufacturing, agribusiness and insurance sectors while a farm-out, rights issue and a joint
venture were announced in the oil & gas, banking & insurance sectors (see Deals on page 5).
The month of October witnessed the NASI decline 2.6% to 159.23 points (16.6% YTD) on profit taking, while trading remained upbeat with
equity turnover at USD 216.7m (previous month 221.16m). Net foreign outflows in the month stood at USD 14.1m (Previous month USD
10.64m), as foreign investors largely sold Equity Bank (-USD 17.2m) and BAT (-USD 4.7m) counters and purchased KCB (USD 7.9m) and EABL
(USD 1.6m) counters. Of the large caps, consumer counter BAT registered notable gains in the month (+20.5% to KES 1036.00) with BRITAM
marking top loses after declining 25.4% to KES 26.50. The insurer has instituted legal proceedings against Cyton Investment following loss of a
c.USD 400m real estate deal to the firm.
On the GEMS market, introduction of FTG Holdings, a consumer focused group and Kurwitu Ventures, a Sharia led Investment firm, brings
closer the market’s ambition of increasing participation of mid-sized, high growth companies in the public capital markets. FTG Holdings at
KES 8.80 (as at 21 Nov.2014) is up 10.0% on the introduction price of KES 8.00 while Kurwitu Ventures at KES 1,500 is 20.0% higher on the
introduction price.
Edward Burbidge, CFA
Chief Executive Officer, & BC Newsletter Team

OTHER KEY MARKET INDICATORS

Interest Rates
Country/Region

Other Key Events & Press
Current Base Rate Previous Base Rate

Central Bank of Kenya (Kenya)
Bank of Uganda (Uganda)

8.50 %

8.50 %

11.00 %

11.00 %

Bank of Tanzania (Tanzania)

7.58 %

7.58 %
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Nairobi
 Mumbai Exchange-listed hotel opens in Nairobi
 Carlson Rezidor Group of Hotels enters Uganda
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 Africinvest III at Euro 154 million first closing
 Africa set to grow at 5.2 pct rate next year
 Tanzania: Mkombozi Bank’s IPO issue Nov 3

Inflation and GDP growth
Projected Inflation Rates Projected GDP Growth
2014
2015
2014
2015
Kenya
7.3%
6.0%
5.3%
6.2%
Uganda
5.5%
5.9%
5.9%
6.3%
Tanzania
5.9%
4.9%
7.2%
7.0%
Rwanda
2.6%
4.7%
6.0%
6.7%
Burundi
7.0%
5.4%
4.7%
4.8%
Ethiopia
7.7%
9.1%
8.2%
8.5%
Source: IMF, World Economic Outlook, Oct. 2014
Country
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PART III: DEAL STATISTICS
Total number of deals in East Africa - 2014 YTD1
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PART IV: SELECTED DEALS (1/3)

Date

Buyer

Seller

Investment size

Sector

Investment
type
Country

15th October 2014

Solo Oil

Aminex

USD 7 million

Oil & gas

Farmout

22nd October 2014

22nd October 2014

23rd October 2014

27th October 2014

4th November 2014

4th November 2014

Synopsis

Tanzania Dublin-listed oil and gas firm Aminex has reached a binding
agreement to sell up to 13% interest in the Kiliwani North
Development Licence in Tanzania to Solo Oil for USD 7 million.
Initially Solo will acquire a 6.5% interest in the licence from
Aminex’s wholly-owned subsidiary Ndovu Resources for USD 3.5
million and will have a further 45-day option to purchase an
additional 6.5% interest for a further USD 3.5 million. The net
proceeds will be used to reduce outstanding debt and strengthen
its balance sheet.
EABL, Sen Tech
KES 50 million
Manufacturing M&A
Kenya
NSE-listed East African Breweries Limited (EABL) has sold off its
Limited
(USD 0.6 million)
20% stake in Sen Tech Limited, a Ruaraka-based engineering firm
from which it sources spare parts for its factories, according to
latest annual report. The proceeds on disposal amounted to KES 50
million recording a gain on disposal of KES 49.6 million. The
divestiture from Sen Tech is part of the changes that the brewer
has made to its operations in the past year as it seeks to improve
efficiency and cut costs.
Greenoaks
Cogear and Prime
Insurance
M&A
Rwanda UK-based insurance venture firm Greenoaks Partners has acquired
Partners
Life Insurance
two Rwandese insurance companies Cogear and Prime Life
Insurance. Greenoaks bought an 85% stake in each of the
companies that have rebranded to Prime Insurance. Following the
buyout, the two companies now have 27 branches nationwide and
200 insurance agents.
Mcleod Russel Pfunda Tea
USD 19.5 million Agribusiness M&A
Rwanda BSE-lised and world's largest tea producer Mcleod Russel India Ltd
India Ltd
Company, LAB
announced that Borelli Tea Holdings, a wholly-owned subsidiary of
International
the Company, has agreed in principle to sign a share purchase
agreement with LAB International, UK, for acquisition of its 90%
shares held in Rwandese firm Pfunda Tea Company, engaged in tea
plantation and manufacturing activities, for USD 19.5 million.
Accion
Umati Capital
Microfinance PE
Kenya
Washington-based Accion International has acquired an equity
International
stake in Umati Capital, an invoice discounting and SME workingcapital solutions provider, for an undisclosed amount. The
American firm invests in startups in the financial services sector.
Umati plans to use the cash to scale up its core business of lending
SMEs against invoices and expand using Internet and mobile
applications allowing suppliers to receive payments through
phones and employers to make bulk salary payments through
Airtel Money.
Flame Tree Group KES 194.3 million Manufacturing IPO
Kenya
Pan-African FMCG group Flame Tree Group that listed on the
(USD 2.1 million)
Growth and Enterprises Market Segment (GEMS) of the NSE on 6th
November 2014 announced . The firm listed 190 million shares at a
price of KES 8 each after it received regulatory approval. This came
as it concluded a private placement that brought in new
shareholders into the company previously fully owned by founder
and CEO Heril Bangera. The placement achieved a subscription rate
of 158% mostly subscribed by local institutional and individual
investors. Mr Bangera retains an 85% stake in the company with a
two-year lock-in, in which he cannot take his shareholding below
65% of the company.
Chase Bank
KES 1.3 billion
Banking
Rights issue Kenya
Chase Bank has raised KES 1.3 billion through a rights issue to shore
(USD 14.2 million)
up its capital base and increase lending to SMEs. The mid-sized
lender received the funds from existing shareholders, making it
the second such cash call in 2 years after it raised KES 400 million in
2012. Chase Bank’s institutional shareholders include Amethis
Finance, German fund DEG, European Investment Bank (EIB) and
Zurich-based asset management firm Responsibility Participations
AG.
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PART IV: SELECTED DEALS (2/3)

Date

Buyer

Seller

Investment size

Sector

4th November 2014

Fusion Capital

Meru Greenwood KES 2 billion
Real estate
Park
(USD 22 million)

Investment
type
Country

PE

Synopsis

Kenya

Private equity and fund management firm Fusion Capital have
announced an undisclosed investment in the KES 2 billion (USD 22
million) Meru Greenwood Park, an integrated development in the
business district in Kenya's Meru County. The property – a joint
investment with several local investors through a joint venture
SPV – will include a shopping mall, office space, apartments, and
recreational and sports facilities.
5th November 2014 Chedid Capital GML
Insurance
Joint
Mauritius Mauritius-based conglomerate GML and Chedid Capital, a regional
venture
insurance and reinsurance broker, have entered into a partnership
to set up a 50-50 joint venture under the name, GML-Chedid &
Associates East Africa Ltd. The new venture, whose regional head
office will be in Mauritius, will focus on conducting equity
participation and providing operational management services to a
series of selected insurance brokers across 10 countries in East and
Southern Africa including Uganda, Kenya, Tanzania, Rwanda,
Botswana, Ethiopia, Madagascar, Mozambique, Zambia and
Zimbabwe.
5th November 2014 Pretoria
Habesha Cement USD 13 million Manufacturing M&A
Ethiopia JSE-listed cement producer Pretoria Portland Cement (PPC)
Portland
announced that it has increased its shareholding in Ethiopia-based
Cement
Habesha Cement Share Company to 51%. PPC announced the
successful acquisition of the Industrial Development Corporation’s
20% stake in Ethiopian based Habesha Cement Share Company
(HCSCo) for a purchase consideration of USD 13 million raising
PPC’s stake in HCSCo from 27% stake (acquired in July 2012) to 51%.
5th November 2014 Capwell
Chania Flour Mills KES 200 million Manufacturing M&A
Kenya
Capwell Industries Ltd, the manufacturer of the Soko maize flour
Industries
(USD 2.2 million)
has bought out a rival miller for more than KES 200 million as it
seeks to expand its market share in the competitive packaged food
business in Kenya. Thika-based Capwell Industries, which also
produces Pearl and Ranee rice brands, has bought the maize
milling assets of neighbouring Chania Flour Mills, which produces
Chania Star and Chania Citizen brands.
6th November 2014 Catalyst
Jamii Bora Bank
Banking
PE
Kenya
Private equity firm Catalyst Principle Partners has bought a stake in
Principle
Jamii Bora Bank, a Kenyan small-tier bank, for an undisclosed
Partners
amount. The deal will help the bank to raise its core capital and
ultimately boost lending. Jamii Bora’s majority shareholders
comprise of Asterisk Holdings Limited (24.5%), Jamii Bora
Scandinavia AB (JBSAB) of Sweden (24.2%) and Nordic Microcap
Investment which holds a 12.2% stake.
10th November
Centum
K-Rep Bank
KES 2.5 billion
Banking
M&A
Kenya
NSE-listed investment firm Centum has received approval from
(USD 27.2 million)
the Competition Authority to acquire a controlling stake in K-Rep
Bank at an estimated cost of KES 2.5 billion. The acquisition has
raised Centum’s shareholding from 7.54% to 67.54%, having been a
minority shareholder in K-Rep since 2004. The Bank's core market
is the microfinance, small and medium enterprises and clients at
the bottom of the pyramid.
12th November 2014 Chandaria
Mobius Motors
Automobile Equity
Kenya
Chandaria Industries has acquired an undisclosed stake in Mobius
Industries
investment
Motors, the start-up auto firm that is building Africa’s cheapest car.
Chandaria Industries, the makers of hygiene products, made the
investment through capital injection into Mobius in return for a
stake in the early stages of the car maker. This comes a few months
after US billionaire Ronald Lauder and former chairman of
Citigroup Richard Parsons invested an undisclosed amount of
money in the Kenyan motor company.
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PART IV: SELECTED DEALS (3/3)

Date

Buyer

Sector

Investment
type
Country

Seller

Investment size

12th November 2014 Unga Group

Elliots Bakeries

KES 750 million Manufacturing M&A
(USD 8.2 million)

13th November 2014

Kurwitu Ventures

19th November 2014

PureCircle

KES 3.87 billion

21st November 2014 LeapFrog
Investments

Resolution
Insurance

KES 1.7 billion
Insurance
(USD 19 million)

NSE-listed manufacturing firm Unga Group is set to re-enter the
baking business more than 15 years after it sold its interest in
Elliots Bakeries. The listed firm will be seeking the shareholders’
approval in its forthcoming AGM (on December 2) to acquire a 52%
stake in the Nairobi-based Ennsvaley Bakery, makers of bread,
cakes, doughnuts, cupcakes and cookies. The intended buy-out is
part of the miller’s strategy to diversify its product base in a bid to
turn around dwindling revenues from existing businesses.

Kenya

Sharia compliant investment firm Kurwitu Ventures has listed its
102,272 shares on the Nairobi Securities Exchange (NSE) by way of
introduction at a price of KES 1,250 effectively becoming the most
expensive stock on the NSE. The firm majority owned by ex-Dyer
and Blair Investment Bank executives Abdulrahman Abdillahi and
Mohamed Hassan. Kurwitu disclosed in its listing statement that it
intended to reduce the share price through several capital
restructuring strategies such as splits, rights and bonus issues.
LSE-listed Malaysian firm PureCircle, which exports the sweetener
stevia, has raised KES 3.87 billion through a private placement
share offer. Part of the funds raised will be used to expand its
Kenyan operations. PureCircle Kenya general manager Priyanko
Chatterjee said the company was expanding gradually and had
contracted some 4,000 farmers to supply it with 20,000 tonnes of
stevia for export per month.
LeapFrog Investments, the private equity firm with a focus on
Africa and Asia, announced that it will pay KES 1.68 billion (USD19
million) to gain control of Kenya’s Resolution Insurance and tap
growth in health coverage. LeapFrog will invest through Resolution
Health East Africa Ltd., the holding company for the Nairobi-based
insurer. Resolution Health East Africa entered Kenya in 2002 and its
medical insurance unit has operations in Tanzania and a partner in
Uganda.

Investment

IPO

Agribusiness

Share
Kenya
private
placement

PE

Synopsis

Kenya

Kenya

7

PART V: PICTURE GALLERY OF THE MONTH

From Left: FTG Holdings Chairman George Theobald, NSE chairman Eddy
Njoroge, FTG Holdings Founder & CEO Heril Bangera and Frank Ireri (a nonexecutive director) during the firm’s listing on the NSE on November 6, 2014.

FTG Holdings Founder & CEO Heril Bangera gives his speech on the listing day

An NSE trader illustrates live trading of FTG Holding shares to the directors

Burbidge Capital’s CEO Edward Burbidge gives his speech on the listing day

Flame Tree Group Enters Bourse Via GEMS
Nairobi — Manufacturing firm, FTG Holdings has began trading its entire 162 million shares on the Growth and Enterprise Market Segment
(GEMS) at the Nairobi Securities Exchange. Flame Tree Group Chairman George Theobald said the new shares will trade at KES 8 per share.
Founded in 1989, this is the first local manufacturer to list on GEMS. "Flame Tree Group is an attractive stock because of its wide range of
products under the plastics, cosmetics and food processing lines of business. This diversification of the group's product portfolio helps
stabilise its revenues and reduce dependency on one industry," Theobald said.
FTG Holdings is a Pan-African business with manufacturing presence in six countries including Kenya, Ethiopia, Mozambique, Rwanda,
Mauritius and Dubai. The Group manufactures and owns mass market brands including, Roto Tanks, Jojo Plastics, Rino Tanks, Zoe, Cerro,
Alana Skin, Siora, Happy's and Buildmart. The group recently closed a successful private placement with institutional investors, which raised
Sh194 million, thereby achieving the shareholder criteria for the GEMS listing. "The private placement showed great institutional investor
confidence in our strategy of building a truly regional and diversified consumer manufacturing group. And the listing will give more Kenyans
exposure to the growth of the business," Flame Tree Group, CEO Heril Bangera said. On his part NSE Chairman Eddy Njoroge noted that it was
time for small companies to venture into the NSE via GEMS to add their value as well as raise the competitiveness.
Burbidge Capital is the nominated transaction advisor on the NSE Listing while Faida Investment Bank is the sponsoring stockbroker to the
listing.
BC Analysis
Flame Tree Group’s successful listing on GEMS indicated the confidence of investors in the Group’s business model following a highly
oversubscribed fund raising and also on the efficiency of the GEMS board of the NSE. The listing also marks yet another milestone on the
development of GEMS.
(Source: Business Daily, BC Research)
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PART VI: OTHER NEWS (1/4)
Sharia firm Kurwitu Ventures third to list on GEMS
Shares of sharia compliant investment firm Kurwitu Ventures gained 20 per cent on the first day of trading to hit KES 1,500 per
share from its listing proce of KES 1,250, becoming the most expensive stock to ever trade on the Nairobi Securities Exchange
(NSE). This made the stake of the top shareholder Abdulrahman Abdillahi, with a 51 per cent holding, increase by KES 13
million to KES 78 million while that of the second largest shareholder Mohamed Hassan rose by KES 7 million to total KES 41
million. The firm, which aims to attract sophisticated investors who are able to understand its business and carry out due
diligence on its projects, listed 102,272 shares on 13th November. The firm disclosed that the projects it has lined up include
one in the energy, mining and agriculture sector. Mr Abdillahi disclosed that the company intends to carry out a rights issue in
the next six months to raise cash for some of its projects which he declined to name. Kurwitu had disclosed in its listing
statement that it intended to reduce the share price through several capital restructuring strategies such as splits, rights and
bonus issues.
BC Analysis
The listing of Kurwitu ventures on the GEMS marked yet another “first” for the NSE this year; this being the first company
offering shariah-compliant investments to be listed on the NSE. The company also disclosed their plans to pioneer some nontraditional investment classes, a move that will be watched with keen interest as Kenya’s financial markets continue to mature.
(Source: Business Daily, BC Research)

Kenya hosts bourses conference
Kenya hosted the 18th African Securities Exchange Association conference on 23rd - 25th November 2014 as it positions itself
as having one of Africa’s most vibrant securities exchanges. The association, formed in 1993, aims at developing member
exchanges through provision of a platform over which exchange of information is carried out. The meeting was by the Nairobi
Securities Exchange (NSE), which was recently sold to the public. This is the third time that the ASEA conference was being held
in Kenya with a large attendance from investors, fund managers, intermediaries and governments across Africa.
BC Analysis
The NSE has had a very good year with its self-listing and the listing of two other companies on the GEMS segment, and a strong
performance overall. This conference is an important and necessary event expected to provide all stakeholders of the exchange
with a platform to learn from the experiences of other member exchanges. The conference is also expected to benefit investors
with an opportunity to explore some of the products available through other African exchanges which can enable them to
diversify their portfolios further.
(Source: Daily Nation, BC Research)

Taipan Resources announces increase in prospective resources on Block 1 Kenya
Taipan Resources has announced that an independent assessment of the Company's prospective resources on Block 1, northern
Kenya has been completed by RPS Energy in the United Kingdom. The effective date of the report is October 15, 2014. The total
gross aggregate mean prospective resources on Block 1 in the report are estimated at 1,303 MMbbls (1) oil (260 MMbbls
Taipan working interest). The largest identified feature is the El Wak lead with gross mean prospective resources of 728
MMbbls 1 (146 MMbbls Taipan working interest).
BC Analysis
Taipan Resources announcement is in line with the recent announcements by Africa Oil who raised estimates in its northern
Kenya exploration block to 1.3 billion barrels from the initial 1.0 billion and by GlobalData, a London-based research and
consulting firm, that estimated that Kenya’s oil blocks with proven reserves so far could generate as much as USD 10 billion
(KES 870 billion) and catalyze the growth of the economy.
(Source: Energy-pedia, BC Research)

Africa set to grow at 5.2 pc rate next year
World Bank projects that the economic growth rate in Sub-Saharan Africa (SSA) continues to rise from 4.7% in 2013 to 5.2% in 2014
boosted by rising investment in natural resources and infrastructure as well as strong household spending according to its latest new
Africa’s Pulse report. The forecast further notes that significant public investment in infrastructure, increased agricultural production
and expanding services in African retail, telecoms, transportation, and finance, are expected to continue boosting growth in the
region. According to the report, growth is notably buoyant in resource-rich countries while non-resource-rich countries, particularly
Ethiopia and Rwanda, also experienced solid economic growth in 2013. The African economies are expected to continue to expand at
a moderately rapid pace and is forecast to remain one of the world’s three fastest growing regions.
BC Analysis
The pick-up in growth is however, expected to occur in a context of lower commodity prices and lower FDI as a result of subdued
global economic conditions. With the World Bank’s new Africa’s Pulse, a twice-yearly analysis of the issues shaping the continent’s
economic prospects, further warning that the Ebola threat and terrorism may upset growth. The bank’s chief economist for Africa,
Francisco Ferreira, maintains that Africa is forecast to remain one of the world’s three fastest growing regions.
(Source: Business Daily, BC Research)

9

PART VI: OTHER NEWS (2/4)
ARM steps up expansion plans across East Africa
ARM Cement is stepping up its investment in new plants in the East African region where rivals are also raising their output capacity,
signaling increased competition that is set to intensify price wars. Chief executive of the NSE-listed company Pradeep Paunrana says
the cement maker will from next year complete and initiate new projects in a multibillion-shilling investment programme. ARM will in
2015 complete one more grinding plant in Tanga with a capacity of 2,500 tonnes per day, adding to the new plant in the same locality
that was recently commissioned with a capacity to produce 3,200 tonnes of clinker and 4,000 tonnes of cement per day.
BC Analysis
The firm’s expansion plans come amid similar heavy investments by its rivals, setting the industry for a new round of price wars as
the race for market share intensifies. East African Portland Cement Company (EAPCC) plans to spend KES 2.5 billion in new
investments in the short term to expand its output and boost efficiencies. National Cement is also expanding the capacity of its
Lukenya factory to 1.7 million tonnes of cement from the current 600,000 tonnes. This is besides the construction of a clinker plant
in Kajiado where it will also build its coal fire power plant. Savannah Cement would be tracking down sales prospects throughout
East African countries in the next year and is currently pushing for development projects worth USD 300 million in that market.
Nigeria-based Dangote Cement is set to double the production capacity of its upcoming factory in Kenya, setting the stage for
increased competition in the regional cement market. The increased expansion by established and new players is expected to
further weigh down cement prices, making cost-cutting and market share growth as key profit drivers.
(Source: Business Daily, BC Research)

Stockport Exploration tap Akili Mineral Services to mine Migori gold
Canadian gold mining company Stockport Exploration is set to start operations in Nyanza after signing a letter of intent with Kenyan
mining services firm Akili Mineral Services (AMS). The contracting of a company to set up the actual mining operations on the ground
is part of the second phase of Stockport programme at its concession (SPL 214) based in the Migori County. Phase one activities that
concluded in July included sampling of soils and mineral rubble in the concession area, as well as acquisition of all the required
permits. According to Stockport Exploration chief executive Jim Megann, the procurement and commissioning of the recovery
operation is expected to begin immediately.
BC Analysis
To fund the Kenyan operations, Stockport raised USD 1.15 million (KES 100 million) through a private share placement in October
2013. It plans to use KES 74 million from the fund to finance the initial mining operations. Earlier in the year, in May, UK firm Red
Rock Resources also raised KES 71 million through a bond to fund operations for its sites also in Migori County. Stockport joins
Base Resources, the Australian firm mining titanium in Kwale County, as miners that have sold shares to local investors. In June
last year, Base Resources announced that local, large institutional investors that included pension and asset managers had bought
a one per cent stake in the miner for KES 170 million. Analysts say that local businesses stand to benefit as more mining firms
increase their operations.
(Source: Business Daily, BC Research)

CMA lifts cap on foreign stakes amid reservations
The Capital Markets Authority is set to go ahead with its plan to lift the cap on foreign ownership of listed firms despite reservations
from a cross section of players. The regulator said it would allow 100% ownership of some Nairobi Securities Exchange (NSE)-listed
firms by foreigners up from the current 75% cap following a recommendation by independent consultants last year. This will enable
Kenya to achieve emerging market status.
BC Analysis
The opening up of the markets to foreign investors would bring in much needed capital and training for the local markets.
However, some analysts have expressed reservations, saying the plan will lock out many Kenyans from owning the listed firms and
also expose the country to financial turmoil in case of global economic challenges. We feel this is a very positive development for
efficient capital markets in Kenya.
(Source: Daily Nation, BC Research)
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PART VI: OTHER NEWS (3/4)
GE to start building 100 MW wind farm in Kenya next year
General Electric (GE) plans to begin construction of a 100 MW wind power farm in Kenya early next year and expects it to be up and
running within 18 months thereafter. The GE wind power project, which will cost about USD 300 million to build, is located in the
Kipeto area of Kajiado county in the Rift Valley. George Njenga, head of GE's distributed power business in sub-Saharan Africa, told
reporters that construction would begin almost immediately after financial details are finalised in early 2015, and that the farm
would begin supplying power to the grid 12-18 months later. Other investors in the project include the World Bank's investment arm
International Finance Corporation and Kenyan renewable energy company Craftskills Wind Energy International Limited. The project
is also expected to get financing from the US government's Power Africa programme.
BC Analysis
Among the major wind power projects planned include the KES 60 billion (USD 650 million) 300 MW Lake Turkana Wind Power
(LTWP) project, which is slated to come online in 2017. The LTWP project in June received a KES 21.75 billion backing from the
US, its biggest grant to Kenya’s clean renewable energy bid. Kenya is pushing to expand its power generation capacity by 5,000
MW by 2017 from the current 1,700 MW to reduce tariffs, tackle power shortages and cut costs of doing business. It plans to do
this by tapping renewable source like wind and geothermal energy. Multinational lending institutions have made commitments
to the US-led USD 7 billion (KES 609 billion) Power Africa Initiative which will provide financing for additional power,
connecting millions of Kenyans to the national grid.
(Source: Reuters, BC Research)

Family Bank’s net profit up 68 pct to KES 1.37 billion
A significant growth in interest income saw Family Bank’s after tax profit increase by 68% to KES 1.37 billion (USD 14.9 million) in the
9-month period ending September 2014. This growth in profitability has been attributed to a significant jump in net interest income
which rose to KES 3.9 billion from KES 3.1 billion in the period under review as a result of an expanded loan book. The lender is keen
to expand its product range from retail to consumer products, agribusiness, corporate banking, trade finance, insurance as well as
targeting the small and medium enterprises (SME). The bank is now aiming to join the top tier category by 2016. Currently, it is
seeking to raise KES 3.5 billion (USD 38 million) in new capital through a rights issue to finance its expansion, enhance its ICT
infrastructure as well as meet Central Bank of Kenya (CBK)’s fresh guidelines on capital. The new funds will also support lending to
the SME and corporate lending markets.
BC Analysis
At present, Family Bank has 78 branches following the opening of seven new ones in Kajiado, Bomet, Laptrust, Kasarani, City Hall,
Malindi and Ukunda. It has also increased number of agency banking outlets to more than 1,500. Earlier this month, the bank
announced a partnership with Stima Sacco, which has a deposit base of KES 11.8 billion and an asset base of KES 15.3 billion, to
provide agency banking services to its over 36,000 members in Kenya. Recently, Mwalimu Sacco declared intention to acquire a
majority stake in Equatorial Commercial Bank while Unaitas Sacco is in the process of converting into a bank.
(Source: Daily Nation, BC Research)

US fast food and ice cream chains open in Nairobi
An American fast food chain, Domino’s Pizza, and ice cream seller Cold Stone Creamery, have announced plans to open 16 Kenyan
outlets in the next two years at an estimated cost of KES 445 million (USD 5 million). Local franchise holder of the two brands, Om
Nom Nom, says the outlets will be located in areas mainly frequented by middle class shoppers in Nairobi and Mombasa. Cold Stone
Creamery is based in Arizona while Domino’s Pizza is headquartered in Michigan. Om Nom Nom, which a regional firm that has
interests in retail, hotel, catering and real-estate industries, is a private company co-owned by three investors— a Kenyan, Briton and
Mr Eric Andre who is Italian.
BC Analysis
Cold Stone and Domino’s Pizza are following in the footsteps of other US brands that have made their debut in Kenya in the past
five years alone. Coffee shops, restaurants and fast-food outlets have been on an expansion and capital raising plans in the race to
tap Kenya’s emerging eating out culture mainly driven by an expanding middle class with higher disposable incomes.
(Source: Business Daily, BC Research)
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PART VI: OTHER NEWS (4/4)
Carlson Rezidor Group of Hotels enters Uganda market
The Carlson Rezidor Group of Hotels has announced its entry into the Uganda market with the establishment of the Radisson Blu
Hotel. Located in Kampala’s prime business district, the hotel is expected to open its doors in Q4 2016 and will feature 195 keys. With
30 hotels under development in Africa currently, the group is looking to establish more facilities in Kenya, Rwanda and South Africa.
CEO of Rezidor, Wolfgang Neumann remarked on the group’s entry into the Uganda market to be largely motivated by the fact that
tourism is one of the country’s fastest developing sectors, and Uganda becoming an important market for foreign investment due to
its rich oil reserves.
BC Analysis
Carlson Rezidor opened their first hotel in Africa in 2000, the Radisson Blu Waterfront Hotel, Cape Town (South Africa). Since then,
the group has built up an impressive network of 52 hotels and 11,500+ rooms in 22 countries in Africa, and has a Regional Office in
South Africa. Recent flagship openings of the group include the Radisson Blu Hotel, Maputo (Mozambique), the Radisson Blu Hotel,
Lusaka (Zambia) and the Park Inn by Radisson Foreshore Hotel Cape Town (South Africa). Radisson Blu has started hiring staff for
its upcoming first Kenyan unit in Nairobi’s Upper Hill in readiness for opening in early 2015.
(Source: The CEO Magazine - Uganda, BC Research)

Mumbai Exchange-listed hotel opens in Nairobi
Bombay Stock Exchange-listed hotel chain, Royal Orchid, has set up shop in Nairobi eyeing business and leisure travellers who have a
taste for Indian cuisine. The Bangalore-based firm has opened a 5-star hotel located in Nairobi’s Westlands district to diversify its
sources of revenue and cut reliance on the Indian market where most of its outlets are located. The 165-bed Royal Orchid Azure
Nairobi becomes the company’s second hotel in Africa and adds to Malaika Beach Resort in Mwanza, Tanzania, which opened in
2013. The hotel has conference facilities and will increase Nairobi’s bed capacity whose demand for accommodation and meeting
rooms is driven by the city’s status as the regional hub for many multinationals. Royal Orchid, which currently has a total of 28 hotels
located in India, Kenya and Tanzania, said it plans to set up more units in the East African region where it sees growth opportunities.
BC Analysis
The Indian firm becomes the latest global hotel chain set to open shop or announce plans to establish presence in Kenya’s
hospitality industry. Nairobi is prominently positioned as East Africa’s commercial hub and increasingly experiencing a high traffic
of business and leisure travellers into the region. Other hotels looking to open in Kenya over the next two years include easyHotels
by Lonrho and Hilton Garden Inn, a budget accommodation by Hilton International. Marriot has said it plans to spend USD 1.5
billion for investments in Kenya, Ethiopia, Ghana, Benin, Gabon, Nigeria and Rwanda while Centara Hotels & Resorts by the
billionaire Chirathivat family from Thailand also makes the list of investors eyeing a piece of Kenya’s hospitality industry at the
Coast.
(Source: The standard, BC Research)

Africinvest III at Euro 154 million first closing
The AfricInvest Group announced the first closing of the multi-sector private equity fund AfricInvest Fund III LLC (‘AF III’) in midOctober 2014. The AF III size exceeding Euro 154 million (USD 193 million) in capital commitments alongside development finance
institutions (DFIs) and institutional investors as well as other private investors. AF III is a 10-year fund managed by AfricInvest, with a
target size of Euro 200 million. It will invest in Sub-Saharan Africa (SSA) in a broad range of sectors with a strong focus on companies
manufacturing for export and those aiming to expand at the regional or continental level. Targeted investments will include sectors
such as IT and telecoms, FMCG, services, health, education, transport and agribusiness.
BC Analysis
During the first half of 2014, private equity fundraising for SSA exceeded annual fundraising totals for each year since 2008,
perhaps reflecting the positive LP sentiment towards the region reported in EMPEA’s 2013 and 2014 Global Limited Partners
Survey. The USD 698 million final close of The Carlyle Group’s debut SSA fund, as well as closes from Helios Investment Partners,
Amethis Finance and Investec Asset Management, drove funds raised to USD 2.2 billion, the highest level since 2008. Strong
fundraising was complimented by diverse investment activity; fund managers looked to East and West Africa.
(Source: EMPEA, AVCA Africa, BC Research)

Tanzania: Mkombozi Bank’s IPO issue Nov 3
Mkombozi Commercial Bank is planning to raise TZS 5 billion through its initial public offering (IPO) which kicked off on November 3
and ends on November 29. The bank’s aim is to increase its capital and finance expansion programs. This will enable the bank to tap
into new areas of business, open more branches to increase its outreach and, generally, expand its operations, the statement said. It
is expected to list on the Enterprise Growth Market (EGM) segment of the Dar es Salaam Stock Exchange (DSE) on December 22, 2014.
The six-year-old bank is offering 5 million shares at a price of TZS 1,000 each. The share offer will represent 22.9% of the bank’s issued
and fully paid-up ordinary share capital.
BC Analysis
Mkombozi Bank will become the third company to list on the newly established EGM after Maendeleo Bank and Swala Oil and
Gas. Having shown strong performance in the financial year 2013 when it recorded a profitability level of TZS 119 million profit
after tax, and with the plans for expansion, the share is expected to perform well once listed, and to offer value to the
shareholders.
(Source: The Citizen, BC Research)
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PART VII: UPCOMING EVENTS/CONFERENCES
Events
Private Equity - Fundraising
Forum

Date
12 November
2014

2nd Annual Powering Africa:
Tanzania

13 - 14 November
2014

Venue

Hyatt hotel,
Dar es Salaam, Tanzania

Theme
Recent successful fundraisers have been seen to tap new sources of capital as fundraising for Africa
from traditional sources continues to be a challenge. With about 57 managers currently looking to raise
about USD 11billion for Africa, the fundraising trail has become increasingly competitive. Even so,
some investors have managed to close their funds successfully – including first-time vehicles. What
are their winning strategies? The full-day event is specifically tailored for fundraising for the African
continent, and includes two masterclasses, a fundraising workshop, panel discussions and networking
sessions.
The
main topics will be: The impact of reform on public sector partnerships; Standardised Procurement
Toolkits; How reform will open up Tanzania to renewable energy investment developers; Tanzania
regional strategy for cooperation – transmission and infrastructure; and, a review of the National Gas
strategy; gas policy supporting exploration majors.

Diani, Kenya

This year’s theme will be, Africa On The Rise: Strengthening The Capital Markets Ecosystem To Fuel
Economic Growth. It is a forum to highlight relevant issues relating to African financial markets and
global financial trends. This is an important opportunity for players in African Stock Markets to come
together, debate and suggest solutions for the issues that characterize the African Stock Markets.

London, UK

ASEA 2014 Conference

23 - 26 November
2014

Future of Banking in Africa 2014 26 November
2014
Michelangelo Hotel,
Sandton, SA
The Corporate Financing &
Investment Forum 2014

2 December
2014

SuperReturn Africa 2014

2 - 4 December
2014

Mozambique Gas Summit

2 - 5 December
2014

Ethiopia Summit

4 - 5 February
2015

Hotel Okura,
Amsterdam, The Netherlands
The Westin,
Cape Town, SA

Maputo, Mozambique

Africa CEO Forum

Sheraton Addis,
Addis Ababa, Ethiopia

16 - 17 March
2015

Geneva, Switzerland
8th Annual Sub-Saharan Africa 29 - 30 April
Oil & Gas Conference
2015
Houston Marriott Westchase, USA
Africa Financial Services
Investment Conference

12 - 13 May
2015
Hilton Metropole,
Brighton, UK

2nd edition Uganda Mining
and Energy Conference &
Exhibition

20 - 21 May
2015
Serena Hotel,
Kampala, Uganda

Technology and innovation in banking models are on the rise—from mobile banking to
microfinance—does this mean the race to bank for Africa’s billion has begun? Over 200 African and
international banking leaders, innovators and investors to debate what it takes to create a robust and
profitable banking system in sub-Saharan Africa.
The Forum in Amsterdam will bring together corporate CFOs, treasurers and funding officials with
investors and representatives from the sponsoring banks for a round-up of the year’s activity, to
discuss innovation in corporate financing and for a look to the year ahead.
Attendees at SuperReturn Africa come from around the world and include the region's leading fund
managers and LPs including, pension funds, DFIs, insurance firms, SWFs, endowments and
foundations.
Mozambique Gas Summit will once again be the pivotal meeting place for leading Mozambican oil &
gas decision makers to engage with international, regional and local investors and showcase the
abundant opportunities available in the country. Mozambique Gas Summit 2014 will feature strategic
Conference, interactive Seminars, National Content Day and international Exhibition.
Discover the real opportunities for growth in Ethiopia. Join the country’s leading policy makers and
business leaders; other international executives active or interested in expanding in Ethiopia;
investors; and influential thinkers to explore the many opportunities and tackle the challenges.
The foremost meeting for African CEOs, bankers and investors. 2015 will mark the third edition of the
AFRICA CEO FORUM. Since its inception in 2012, the AFRICA CEO FORUM has established itself as the
foremost event devoted to promoting the African private sector. A unique platform for thoughtprovoking discussions, the AFRICA CEO FORUM is an excellent opportunity for you to develop your
business, shape your strategy and enhance your company’s competitiveness.
This conference presents an exceptional opportunity: To gain and share knowledge among industry
peers, network among senior government officials, petroluem ministers, decision makers, oil & gas
executives, investors, and industry top players; showcase your brand, strengthen your position in the
industry and enable you to make business contacts.
The objective of the Africa Financial Services Investment Conference is to increase investment into
Africa’s financial services sector by bringing listed, and unlisted financial services companies from
across Africa together with debt and equity institutional investors, and other interested parties. The
2015 is likely to attract substantial numbers of companies as the event is rapidly becoming a key event
for African financial service companies.
UMEC will feature two days conference, with presentation sessions and round table discussions, as
well as a trade exhibition. The event is organised by the Ministry of Energy & Mineral Development,
Republic of Uganda, in association with AME Trade Ltd.UMEC 2015 will be attended by the full
spectrum of partners involved in Uganda’s energy, minerals and oil and gas industries, including the
public and private sector, as well as development partners and multilateral organisations.
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Disclaimer
THIS DOCUMENT HAS BEEN PREPARED ON THE BASIS OF INFORMATION AND FORECASTS IN
THE PUBLIC DOMAIN. NONE OF THE INFORMATION ON WHICH THE DOCUMENT IS BASED
HAS BEEN INDEPENDENTLY VERIFIED BY BURBIDGE CAPITAL LIMITED NOR ITS AFFILIATE
BODIES AND ASSOCIATES, WHO NEITHER TAKE RESPONSIBILITY FOR THE CONTENT THEREOF
AND DO NOT ACCEPT ANY LIABILITY WITH RESPECT TO THE ACCURACY OR COMPLETENESS,
OR IN RELATION TO THE USE BY ANY RECIPIENT OF THE INFORMATION, PROJECTIONS,
OPINIONS CONTAINED IN THIS DOCUMENT.
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