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PART II:

MONTHLY COMMENTARY

We have seen this month the third offer of the year for a Nairobi listed company, Rea Vipingo. If this transaction is
approved it will follow a trend of accepted offers that have been made at a c. 40% premium to the pre-announcement
share price. This is a welcome trend for equity investors most of whom have had a pretty good two years in any event.
It is helpful in increasing both investor and issuer confidence in the listing concept, which is also being enhanced by
ever-stricter corporate governance requirements from the regulators of listed companies in East Africa. Whilst these
transactions reduce the number of listed entities for now we can see from our own pipeline, and from market news that over the
next 2 years there should now be a significant addition of IPOs. In short, it is a good time to tap the regional capital markets.
In the natural resources sector, we continued to witness a considerable level of activity with Base Resources announcing that it
expects to generate at least USD700m cash surplus from the Kwale mines and Canadian firm Stockport Exploration, prospecting for
gold in Western Kenya, raising c. KES 100 million from local investors through a private placement. In the oil & gas sector, Africa
Oilfield Logistics announced the acquisition of a 20% stake in the Kenya-based onshore and offshore safety training company, Energy
Resources Group Africa Limited (ERG). London-listed Tullow Oil struck a deal with the government and local community leaders
allowing it resume its operations in Northern Kenya. In Tanzania, Swala Energy received DSE approval to list on the Enterprise and
Growth Market (EGM) while Ophir Energy announced the sale of a 20% interest in Tanzania Blocks 1, 3 and 4 to Pavilion Energy for c.
USD 1.3 billion.
In private equity 3 investment deals were announced in the agro-processing, online restaurant guide and real estate sectors (see
Deals on p.3). 2013 has seen a significant number of Africa focused funds being raised once again, underscoring continuing LP
investor appetite for the continent. In M&A we saw one deal in the property development sector (see Deals on p.3).
In the listed equities market, the month of October witnessed the NSE 20 index extending its gains climbing 4.20% to close at the
4992.88 points mark (-0.76% off year high). Equity turnover rose 62.3% m/m to USD 186.82m driven by increased foreign investor
inflows. Net foreign inflows stood at USD 32.34 (previous month USD 23.37), Equity Bank recorded the highest foreign investor
inflows (USD 7.82m) while Bamburi recorded the highest foreign investor outflows (USD -3.73m). On the GEMS market, Home Africa
saw some reprieve over the month (+21.7% m/m) to close at KES 7.30.
Edward Burbidge, CFA
Chief Executive Officer

OTHER KEY MARKET INDICATORS
Interest Rates
Country/Regi on
Centra l Ba nk of Kenya (Kenya )

Current Ba s e Ra te Previ ous Ba s e Ra te
8.50 %

8.50 %

12.00 %

12.00 %

Ba nk of Ta nza ni a (Ta nza ni a )

7.58 %

7.58 %

South Afri ca n Res erve Ba nk (RSA)

5.00 %

5.00 %

Centra l Ba nk of Ni geri a (Ni geri a )

12.00 %

12.00 %

Centra l Ba nk of Egypt (Egypt)

8.75 %

8.75 %

Ba nk of Engl a nd (UK)

0.50 %

0.50 %

Federa l Res erve Ba nk (USA)

0%-0.25%

0%-0.25%

Europea n Centra l Ba nk (EU)

0.25 %

0.50 %

Ba nk of Uga nda (Uga nda )

Projected inflation rates and change in GDP
Projected Infl a ti on Ra tes
Projected GDP Growth
2013
2014
2013
2014
Kenya
5.4%
5.0%
5.9%
6.2%
Uga nda
5.0%
4.9%
5.6%
6.5%
Ta nza ni a
8.5%
5.8%
7.0%
7.2%
Rwa nda
5.7%
6.8%
7.5%
7.5%
Burundi
10.0%
5.7%
4.5%
4.7%
Ethi opi a
7.2%
8.2%
7.0%
7.5%
Source: IMF, World Economic Outlook, October 2013
Country
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PART III:
Date
23rd October 2013

SELECTED DEALS (1/2)
Buyer
Pearl Capital Partners
and Voxtra

Seller
Investment size
Biyinzika Enterprises Ltd USD 4 million

28th October 2013

Kenya Wine Agencies
Limited (KWAL)

28th October 2013

Tullow Oil

30th October 2013

Africa Media Venture
(AMVF)

13th November 2013 Fusion Capital

EatOut

Grande Park Estate
Limited

Synopsis
Private equity firm Pearl Capital Partners and Voxtra, an impact investor,
have jointly invested USD 4m in Biyinzika Enterprises Ltd, a Uganda-based
poultry feeds processor. The money was invested through the two firms’
respective funds, the African Agricultural Capital Fund and the Voxtra
East Africa Agribusiness Fund. Biyinzika Enterprises said that they will use
the funds to build storage facilities. Private equity firms and other large
financiers have been investing in the agricultural sector, which is
becoming more attractive as farmers move towards mechanisation and
value addition.
KES 241.8 million Kenya Wine Agencies Limted (KWAL)has earned nearly a quarter billion
shillings from the sale of its stake in Uchumi Supermarket as local
investors continue to cut their ownership in the retail chain. The Stateowned wine firm had a 4.23% in the retail chain or 11. 25 million shares
valued at KES 241.8 million based on closing price of KES 21.50 (25th Oct)
at the Nairobi bourse. Regulatory filings show that the stake held by local
shareholders in the chain dropped to 73.7% in July from 92.43% in the
same month last year. The sale comes as the State prepares to sell a 26%
in KWAL firm to South Africa’s Distell Group. The government has 72.65%
shareholding in KWAL and Centum 26.43%.
USD 500 million British exploration firm Tullow Oil, which has discovered commercial
crude deposits in Northern Kenya, plans to float a KES 42.9 billion (USD
500 million) bond to raise money for repayment of debts in aggregate
principal amount of senior notes set to mature in 2020. The interest rate,
offering price and other terms will be determined at the time of pricing
of the offering, subject to market conditions. In mid October, Canadian
firm Africa Oil, Tullow’s exploration partner in the Lokichar basin, also
announced plans to raise funds through a private placement targeting
USD 450 million to fund the company’s future exploration, appraisal and
development program in East Africa, as well as for corporate
development and general working capital purposes. Tullow and Africa Oil
plans to step up capital raising plans are seen as being a build-up to the
development of the Kenyan crude deposits.
USD 200,000
Africa Media Venture (AMVF), a Dutch-based venture capital firm has
raised its stake in a Kenyan restaurant guide website, EatOut, in a
transaction that values the online portal at KES 220 million. The buyout of
a further 7.9% stake at a cost of KES 17 million (USD 200,000) will see
AMVF raise its ownership in the Kenyan firm from 25% to 32.9%. The
guide is now focused on rolling out its business model to more African
countries. The announcement of the sale comes at a time EatOut has
partnered with Hellofood.com, a leading online food ordering platform
with a presence in 30 countries, including Kenya.
KES 129 million Fusion Capital, a fund management and private equity company, has
backed a KES 400 million residential estate development for Nakuru’s
middle class by taking a 30% stake in the project. The firm has invested
KES 129 million in Grande Park estate in Kiamunyi, Nakuru County, its first
residential estate investment. Grande Park Estate Limited are developers
of the project. On completion, Grand Park will have over 64 units in eight
blocks of flats. Fusion Capital plans to roll out more housing projects
through the partnership with Grande Park Estate Ltd. Fusion Capital is
already investing heavily in commercial and retail office projects through
its KES 8.5 billion (USD 100 million) African Real Estate Fund earmarked
for Tanzania, Rwanda, Uganda and Kenya.
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PART III:

SELECTED DEALS (2/2)

Date
Buyer
14th November 2013 International Finance
Corporation (IFC),
Standard Chartered
Bank & Stanbic Bank

Seller
Umeme Limited

Investment size
USD 190 million

15th November 2013 Britam

Acorn

15th November 2013 REA Trading (REAT)
Limited

Rea Vipingo Plantations KES 2.4 billion
(RVP)

15th November 2013

Centum Investment

Synopsis
Ugandan power distributor Umeme Ltd, which is listed on both the
Ugandan and Kenyan bourses, the has secured a USD 190 million longterm loan to expand and upgrade its distribution infrastructure. The firm,
which is partly owned by emerging markets private equity firm Actis, said
the investments would help it to reduce energy losses and provide
services to more customers. It plans to cut energy losses incurred in the
distribution process to an agreed regulatory target of 23% of energy
purchased, from 26.1% in 2012. The loan was jointly provided by the
World Bank's International Finance Corporation (IFC), Standard Chartered
Bank and Stanbic Bank.
Investment firm Britam has acquired a 25% stake in property
development firm Acorn as it races to boost its presence in the real
estate market. Acorn is a major player in Kenya’s real estate sector,
developing and managing properties for clients such as Coca-Cola East
Africa, Deloitte East Africa and Equity Bank. Acorn is managing a portfolio
of 25 projects valued at more than KES 20 billion in Kenya, Uganda and
South Sudan. The deal, whose value was not disclosed, underlines the
increased interest of high net worth investors in the region’s real estate
market. Real estate has become one of the fastest growing sectors over
the last decade, fuelled by a burgeoning middle class.

Nairobi Securities Exchange-listed firm agricultural firm Rea Vipingo
Plantations (RVP), which owns nearly 70,000 acres of land in Kenya and
Tanzania, has received a buyout offer that could see it de-list its shares
from the bourse. Minority shareholders of the firm have been offered a
47% premium to sell their stake in a transaction that values the company
at KES 2.4 billion. The takeover offer was announced on 14 November by
London-based REA Trading (REAT) Limited, which currently owns 57.04%
of RVP. REAT has owned assets in Kenya since the 1950s. Currently, the
two brothers together own 57.04% of the RVP through REA Holdings Plc
which has a stake of 36.47% and REA Trading which has 20.57% share
ownership. The transaction is expected to be completed no later than
April 30, 2014.
KES 14.45 billion Centum Investment has attracted KES 14.45 billion investment pledges
for its Two Rivers real estate project in Runda, Nairobi County, which it
has earmarked for listing on the Nairobi Securities Exchange as REITs.
Centum is planning to convert the project into an investment vehicle that
will allow the company to pool investor funds, develop the Runda
property and eventually sell it on completion. The Two Rivers project is
expected to be completed in 2015. Centum is also developing the Pearl
Marina estate, a project similar to Two Rivers, covering 300 acres on the
Garuga Peninsula on the shores of Lake Victoria. On completion it will
have serviced apartments, shopping malls, hotels, a medical centre and
office parks sitting on 100 acres of land. Raising debt and equity for the
project has been in the pipeline since last year.
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PART IV:

OTHER NEWS (1/4)

NSE firms bank on information access to monitor governance
Directors of firms listed on the Nairobi Securities Exchange are turning to technology to monitor and enhance corporate
governance. CIC Group Insurance has joined four other Nairobi bourse-listed firms, including KCB, Equity Bank, KenGen and
Kenya Re in implementing the eBoard solution. The system provided by Software Technologies Limited (STL), allows boards to
access information like company reports, minutes and agendas in a digital format anywhere and at any time so that critical
information is available to the directors at the click of a button. “This solution allows all the board members to access detailed
information relating to board activities,” said Jyoti Mukherjee, the chief executive of STL, by telephone.
eBoard offers increased transparency to directors on how companies are running at a time when there is great emphasis on
corporate governance. This follows growing use of new media like tablets and smartphones by executives in the Kenyan
corporate scene. CIC Group CEO Nelson Kuria said that implementing eBoard will help them bring greater efficiency and
accuracy in accessing board documents. This comes as corporate Kenya is turning to self-regulation to curb fraud and
governance breaches that are costing shareholders millions of shillings in losses.
The eBoard is one of the integrated modules that make up the eHORIZON suite of software developed by STL that deals with
people, processes and governance aspects of organisations. In 2011, STL was the first Kenyan software company to launch a
large-scale commercial offering to the government and the private sector through Software as a Service (SaaS). SaaS is a cloudbased technology that uses Internet applications to provide affordable software solutions. Companies are charged based on the
number of users. Other than accessing information online anywhere, firms that have signed up with STL are able to cut costs on
printing and storage of hard copy documents.
(Source: Business Daily, BC Research)

KenGen plans sale of stake to strategic investor
KenGen will sell a significant stake to a strategic investor in the State-owned firm that is racing to raise KES 467 billion (USD 5.5
billion) in debt and equity between now and 2018 to finance plans to more than double generating capacity. Simon Ngure,
KenGen’s acting managing director, said Wednesday the electricity producer plans to generate 2,500 megawatts of additional
capacity in the next four years. This means that KES 327 billion will be raised from commercial banks and development finance
institutions and the remaining KES 140 billion will come from a rights issue, joint ventures and sale of shares to strategic
investors. The money will come from a split of equity and debt maintaining a equity to debt ratio of 30:70.
The firm says it will create new shares to accommodate the strategic investors in a move that will dilute the State ownership in
the firm. The government owns 70 per cent and the remainder is held by retail and institutional investors who bought shares in
the firm after its 2006 IPO. Mr Ngure did not give time lines for either the share sale or the targeted amount of stakes that will
be held by the strategic investors.
The country’s average daily electricity demand stands at about 1,700MW, against supply of 1,600MW mainly from rain-fed
hydroelectric generators. The government targets to add 5000MW to the national grid over the next 40 months and KenGen is
working to increase its geothermal power generation. The firm, which has a 1,239MW installed capacity, has 157MW of
geothermal capacity and is planning to produce an additional 350MW of geothermal power by the end of 2014.
(Source: Business Daily, BC Research)

Turkana wind project receives boost from EU
Construction work plans on the 300MW Lake Turkana Wind Project, which is considered the largest single wind farm in subSaharan Africa, is now on course. This follows a move by the European Union (EU) to inject KES 3.5 billion (EUR 25 million)
investment grant to bridge a financing gap in the project. The entire Lake Turkana Wind Project is estimated to cost KES 70
billion (EUR 600 million), making it one of the largest private investment projects in Kenya. The EU investment grant is being
provided on top of more than KES 22 billion (EUR 200 m) in debt financing that has received board approval from the European
Investment Bank (EIB).
The project will involve a consortium comprising KP&P Africa B.V., Aldwych International, Industrial Development Corporation
of South Africa (IDC), Industrial Fund for Developing Countries (IFU), and Norwegian Investment Fund for Developing
Countries (Norfund). Aldwych, a power company focused on Africa, will oversee the construction and operations of the power
plant on behalf of LTWP. Vestas will provide the maintenance of the plant in contract with Lake Turkana Wind Project. Kenya
Power will buy the energy produced at a fixed price over a 20-year period in accordance with the signed Power Purchase
Agreement (PPA). In May this year AfDB approved a KES12.5 billion loan to finance the project in a move to express confidence
in the project and attract more financiers. Last month the bank also contributed a KES 2.4 billion Partial Risk Guarantee (PRG)
for the Lake Turkana Transmission Line. An Aldwych International-led consortium is said to be meeting in London with the
lending group for the project which the sponsors expect to sign the financing documents before the end of the year, with first
disbursal of funds in the first quarter of 2014.
(Source: Standard Media, BC Research)
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PART IV:

OTHER NEWS (2/4)

Ugandan power firm Umeme gets USD 190 million for grid expansion
Ugandan power distributor Umeme Ltd has secured a USD 190 million long-term loan to expand and upgrade its distribution
infrastructure. The firm, which is partly owned by emerging markets private equity firm Actis, said the investments would help
it to reduce energy losses and provide services to more customers. It plans to cut energy losses incurred in the distribution
process to an agreed regulatory target of 23% of energy purchased, from 26.1%in 2012. The loan was jointly provided by the
World Bank's International Finance Corporation (IFC), Standard Chartered Bank and Stanbic Bank, Umeme said in a statement.
Umeme, which is listed on both the Nairobi Securities Exchange and the Uganda Securities Exchange has announced an interim
dividend of KES 0.27 (UGX 8) per share (27.45% of net earning) to investors who will be on its register as at December 9. In a
statement issued by the company, the dividend will be paid on December 20, 2013. In June the Ugandan power firm paid a final
dividend of about KES 787 million (USD 9.26 million) or UGX15 (USD 0.006) per share. The company’s net profit for the six
months ending June 2013 stood at KES 1.6 billion (UGX 47.33 billion), a 52.87% increase from KES 1.05 billion (UGX 30.96
billion) over the same period last year.
(Source: Reuters, BC Research)

Tanzania’s first-ever 15-yr bond sale over-subscribed
Local investors bought heavily into Tanzania’s first-ever auction of 15-year bonds on November 13, with more bids than
paper, the central bank said. Bids totalled TZS 36.048 billion (USD 22.39 million)for the TZS 15 billion worth of bonds on
offer. The sale comes one month before Tanzania plans to open its capital markets to investors across East Africa as part of
plans aimed at relaxing government controls in the economy. The central bank accepted bids worth TZS 15 billion at a yield
of 16.6492 percent. The 15-year security carried a 13.5 percent coupon rate. The government hopes to widen the scope of
investors in the market, increase competition and lower the cost of borrowing by relaxing its tight capital transaction rules.
The Dar es Salaam Stock Exchange (DSE) CEO, Mr Moremi Marwa, said the bond came at the right time as it will act as the
benchmark for pricing long term loans, which the market lacked.
(Source: Reuters, BC Research)

Uchumi trades on Uganda Securities Exchange
Kenya’s retail chain store, Uchumi Supermarket Limited, on November 13 had its shares traded on the Uganda Securities
Exchange (USE) following clearance from market regulator – Capital Market Authority and Uganda Securities Exchange. The
company traded 9, 158 shares on its debut on the Uganda Securities Exchange (USE). The cross-list gives Ugandan investors an
opportunity to own stakes in one of Kenya’s leading retail stores listed on the Nairobi Securities Exchange.
Uganda is the second market in the region to approve the cross-list after Rwanda. The firm also becomes the 8th Kenyan
company to cross list on USE from the Nairobi Stock Exchange (NSE) after Kenya Airways, Kenya Commercial Bank, Nation
Media Group, East Africa Breweries, Jubilee Insurance, Centum Investment and Equity Bank and is the 16th on the local bourse.
The retail store with outlets in Kenya, Uganda and Tanzania, also intends to cross-list on the Dar es Salaam bourse this year as it
moves to raise more funds for its expansion plans. The regional rights issue seeks to raise between KES1.5 billion and KES 2.5
billion (about UGX 42.75 billion – UGX 71.25 billion) for the 100 million new shares at a discounted price of KES15 (about UGX
427.5). Uchumi has 23 branches in Kenya, five in Uganda and one in Tanzania. Officials say the company is keen to establish
presence in Burundi, Rwanda and South Sudan in the coming years.
(Source: Daily Monitor, BC Research)

Housing Finance posts 71pc growth in net income as NPL’s rise
Housing Finance has posted a 70.65% growth in net income in the first 9 months of 2013 buoyed by a rise in interest income
and a drop in interest expenses. The bank announced that profit after tax rose to KES 676.17 million over the period ended
September this year from KES 396.22 million over the same period last year. Other comprehensive income, which includes
valuation changes on bonds stood at KES 677.01 million up from KES 403.72 million. Interest income rose by 10.31% to KES 4.1
billion while interest expenses dropped 9.61% to KES 2.13 billion in the first nine months of this year from KES 3.71 billion and
KES 2.35 billion respectively in the first nine months of last year.
The bank’s loan book grew by 16.15% to KES 33.47 billion in the first nine months of this year from KES 28.82 billion in the
first nine months of last year while deposits grew by 8.01% to KES 25.92 billion from 24.04 billion over the same time period.
The bank’s non-performing loans rose by 70.98% to KES 2.43 billion in the first nine months of this year from KES 1.42 billion
in the first 9 months of last year. Housing Finance attributed this to a change of laws particularly those contained in the new
Land Act related to the recovery process as well as impact of high interest rates that prevailed during most of 2012. It expects
the non-performing loans to reduce in the next quarters following reduction of the lending rates due to a stable macro
monetary policy environment.
(Source: Business Daily, BC Research)
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OTHER NEWS (3/4)

NSE up KES 100bn in October on lift by blue chip firms
The NSE gained KES 100 billion market capitalisation in October, pushing investor wealth past the KES 1.8 trillion mark as
year-to-date (October 31) data showed the stock market has risen by about a fifth as at the close of October. Total investor
wealth at the bourse, commonly referred to as market capitalisation, stood at KES 1.88 trillion on November 01, up from KES
1.77 trillion at the end of September.
The gain in October mirrored September’s KES 100 billion increase in capitalisation from KES 1.67 trillion in August to KES
1.77 trillion. Equity turnover for the month jumped to KES 15.9 billion, up from KES 9.8 billion recorded in September.
According to analysts and the NSE, some 20 listed companies saw their market capitalisation increase by a combined KES
108.2 billion in October, but the increase was offset by valuation losses on other counters. The bullish pattern is projected by
analysts to hold towards the end of the year.
Bank stocks were among the most robust in the month of October. The big two banks, KCB and Equity, led growth in share
price and capitalisation for the banking segment in October. Foreign interest remains high at NSE, according to analysts,
coupled with renewed appetite for buys by local investors.
(Source: Business Daily, BC Research)

NSE market capitalisation surges above KES 1.9 trillion
The Nairobi Securities Exchange (NSE) 20-Share Index jumped above the psychological 5,000 points in November 07 trading
lifted by gains on Safaricom and Kenya Airways shares, as total investors’ wealth surged in tandem crossing the KES 1.9 trillion
mark. The index, which tracks changes in prices of 20 select stocks, gained 27.54 points to close at 5,017.78 points. The
telecommunication company’s market cap constitutes approximately 21% of the value of all NSE listed companies.
Safaricom’s net profit climbed 45 per cent to KES 11.3 billion in the first half of the year compared to the same period last year.
Foreign investors were also keen on Kenya Airways, making it among the top movers in November 07 trading with its price
rising nearly 10% to close at KES 12.35, almost touching its 12-month high. In the week ending November 01 the airline
received a Boeing 777 which can carry 400 passengers and fly directly to the US.
The NSE has been Africa’s third-best performing stock market this year, trailing the continent’s top performer Malawi and the
second biggest gainer, Ghana. The NSE All-Share Index (NASI), which tracks changes in prices of all listed stocks, has gained
42% in the 10 months to the end of October, compared to the Malawi All Share Index’s jump of 103% and Ghana’s GSE All Share
Index rise of 75% in the same period. Analysts expect the market to see the year out on a bullish trajectory. The market has so
far this year weathered potential shocks such as the General Election and the political risks associated with the ICC cases at The
Hague.
(Source: Business Daily, BC Research)

IBM opens its first Africa research lab in Nairobi
US tech giant IBM opened its first research laboratory in Africa in Nairobi, highlighting Kenya’s growing status as the
continent’s tech hub. The facility will be tasked with developing and deploying innovative IT applications to tackle challenges
such as inefficiencies in public procurement, water and sanitation, energy management, financial inclusion, traffic congestion
and food insecurity which have hampered economic growth in Africa. The IBM Africa Lab is located at the Catholic University of
Eastern Africa, Lang’ata campus, in Nairobi and will focus on three key research areas which include digitisation of public
service through e-governance solutions; urban development and planning; and ICT skills training.
The new lab cements Kenya’s position as Africa’s silicon savannah; given that Nairobi already plays host to innovation hubs
such as iHub, Columbia Global Centre, Nokia Research Centre and the World Bank-funded Climate Innovation Centre. Kenya has
gained global reputation with the innovation of mobile money service M-Pesa and the mass adoption of mobile cash
transactions which topped KES 1.2 trillion or a third of GDP as at August this year. The Nairobi IBM innovation hub was
announced in August last year is a partnership between the Kenya ICT Board and the American tech firm.
The Kenyan government will invest USD 2 million (KES 170 million) for the next five years while IBM will provide the
hardware, software and high-end scientific expertise from its global USD 6.5 billion (KES 551 billion) research and
development budget. The initiative is part of IBM’s strategy to grow its dominance in Kenya and the African region, where it
sells solutions in 20 countries including Egypt, South Africa and Nigeria. IBM plans to spend KES 33.9 million (USD 400,000) to
develop IT solutions to help tackle Nairobi’s traffic and urban planning problems under the Smarter Cities initiative.
(Source: Business Daily, BC Research)
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PART IV:

OTHER NEWS (4/4)

German pharmaceutical firm opens Nairobi office to serve EA market
German pharmaceutical firm Merck has set up an office in Kenya with an eye on the regional market. It joins other global
firms like AstraZeneca, a European pharmaceutical company that has been in existence in Kenya since 1970. Others are
GlaxoSmithkline, a British multinational pharmaceutical company and Norvatis International AG, a Swiss multinational,
Glenmark Pharmaceuticals, headquartered in Mumbai, India among others.
Merck’s Nairobi office will act as a distributor of the company’s products to the entire East African region. It comes at a time
when the cost of drugs is getting beyond the reach of most households and the counterfeit menace is at its peak. Speaking at
Serena Hotel, Mr Frank Stangenberg-Haverkamp, the chairman of the board of partners and vice-chairman of Merck’s
executive board, said that Kenya is the leading economy in East Africa. Its strategic location and well-developed business
infrastructure will enable the firm to penetrate the East African market. Mr Stangenberg-Haverkamp assured potential
customers that Merck would provide accessible and equitable healthcare in Kenya and contribute to social and economic
development by providing access to affordable medicine.
To fight fake drugs, the Kenya Bureau of Standards plans an SMS-based system that will allow consumers to instantaneously
confirm the authenticity of products. Global estimates indicate that trade in counterfeit goods is roughly seven to eight per
cent of world trade. Statistics from the Business Action to Stop Counterfeiting and Piracy indicate that counterfeit and
pirated products account for KES 55 trillion (USD 650 billion) per year.
(Source: Daily Nation, BC Research)

Carlyle Africa sails to USD 700m
Carlyle’s maiden Africa-focused fund will reach USD 700 million by 2013 year-end, as it races towards its final close in the first
quarter of 2014. The Carlyle Sub-Saharan Africa fund (CSSAF) had originally set out to raise USD 500 million, and has therefore
already significantly surpassed its original target, underscoring LP investor appetite for the continent. The fund which has
already touched the USD 650million mark is expecting at least USD 50million more before the year closes. The vehicle becomes
one of few maiden Africa-focused vehicles that has in recent times sailed past its target ahead of final close. The Carlyle vehicle
has attracted commitments from both global and Africa-based private and institutional investors, including the African
Development Bank, which committed USD 50 million.
The fund is set to attract a significant amount of capital from private investors and high-net-worth individuals in the final leg of
its fundraising. The Carlyle team expects to spread its capital across 15 countries, primarily targeting buyout and growth capital
deals. Carlyle plans to back large national companies seeking intra-regional market expansion and vertical integration across
countries. Carlyle has hubs in South Africa and Nigeria, with additional focus on Kenya, Tanzania, Ghana, Mozambique,
Botswana, Zambia and Uganda.
The investor has already closed its first deal, backing a USD 210 million investment into Tanzania-based agricultural company
Export Trading Group (ETG). The team is set to announce more deals before its final close in March 2014.
(Source: Private Equity Africa, BC Research)

DPI fund crosses USD 400m in first close
Development Partners International (DPI) has reached the first close of its sophomore pan-African fund at over USD 400
million. The investor’s second fund African Development Partners II (ADP II), has raised just above USD 250 million in equity
commitments from LPs, and USD 150million in debt from the Overseas Private Investment Corporation (OPIC). ADP II is
working towards a USD 500 million final close.
The fund is structured as a 10-year Guernsey Limited Partnership. Equity LPs in the fund include the CDC Group, which has
infused USD 75 million – three times the amount committed to DPI’s maiden fund, ADP I. DPI’s first vehicle raised
approximately USD 400 million (EUR 270 million). In line with its successor, ADP II is pursuing a broadly diversified strategy
across Africa. Although a generalist vehicle, the fund’s managers have keen interest in the finance, healthcare, education,
construction, and consumer goods sectors.
DPI’s consumer deals track record includes an investment into Nigeria’s Food Concepts, which operates a chain of consumer
food retail outlets. Other deals in the sector include South Africa’s Libstar, a fast moving consumer goods (FMCG) holding
company. The investor early in 2013 also closed a deal to back Biopharm, a pharmaceutical company in Algeria. DPI also has
also made significant investments in financial services across the continent, including Letshego Holdings, a financial services
company based in Botswana, Nigeria’ s Mansard Insurance, previously Guaranty Trust Assurance, and Ghana’s CAL Bank. The
investor has also previously acquired a stake in Touax Africa, a holding company for Morocco-based leasing companies Ste
Auxiliaire de Construction de Montage et d’Industrie (Sacmi) and Réalisations Aménagements Constructions (Ramco).
(Source: Private Equity Africa, BC Research)
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PART V: UPCOMING EVENTS/CONFERENCES
Events
Date
African M&A and Private Equity 19 November
Forum 2013
2013

Venue

The African High-Growth
Markets Summit

Le Meridien Piccadilly,
London, UK
25 - 29 November Cape Town International
2013
Convention Centre
South Africa
28 November
2013
Charles Russell,
London, UK
2 - 3 December
2013

The 4th Annual
SuperReturn Africa 2013

3 - 5 December
2013

Africa Oil Week

Private Equity Africa
Fundraising Forum

Addis Ababa, Ethiopia

Mövenpick Ambassador Hotel,
Accra, Ghana
Africa Middle East - Investment 9 - 10 December
Forum
2013

The Address Dubai MarinaDubai,
United Arab Emirates
Investing in African Mining
Indaba

3 - 6 February
2014
Cape Town International
Convention Centre
Cape Town, South Africa

The Kenya Summit 2014

26 - 27 February
2014
InterContinental Hotel
Nairobi, Kenya

4th Annual Africa Banking &
Finance Conference

5 - 6 March
2014

Laico Regency
Nairobi, Kenya
The 5th Eastern Africa Oil, Gas- 28 - 30 April
LNG & Energy Conference 2014 2014
InterContinental Hotel
Nairobi, Kenya

Theme
This forum will bring together a senior-level audience to discuss the key drivers of inbound M&A
activity in Africa. Expert speakers will also examine how the economic and political climate will affect
investment activity in the region as well as which markets to look out for in sub-Saharan Africa over
the next twelve months.
The event is on Africa for corporate deal-making and senior-level networking across the oil/gas
industry in and on Africa and designed to build the African Continent’s economic future.
The event includes a masterclass, historic fundraising analysis and GP, LP & advisor panel discussions.
The event equips prospective and current managers with tools to successfully raise a fund for Africa.
The Economist Event’s The African High-Growth Markets Summit will focus on how to prosper from the
remarkable growth of a selection of African economies and subsequent enlargement of their
consumer classes. It is designed for business leaders and investors looking to understand how to
hurdle both the obstacles of investing in emerging African economies and of reaching the consumer,
entrepreneurs and policy-makers with a stake in driving growth in Africa.
Attendees at SuperReturn Africa come from around the world and include the region's leading fund
managers and LPs including, pension funds, DFIs, insurance firms, SWFs, endowments and
foundations.
This conference will be attended by Ministers and high ranking Government Officials, Project Owners
and Promoters, Africa SME sectors and Entrepreneurs, Financial institutions including Banks
Investment, commercial, cooperative and more. Africa Middle East Investment Forum will include an
interactive session that will emphasize on the approaches for satisfying the Infrastructural Needs of
Africa and Middle East, assessment of factors associated with fuelling and inhibiting of cross border
investment flows between Africa and Middle East.
Investing in African Mining Indaba is the world’s largest mining investment event and Africa’s largest
mining event. For 19 years, Investing in African Mining Indaba along with its partners in Africa have
channeled billions of dollars of foreign investment into the mining value chain. Mining Indaba is the
world’s largest gathering of mining’s most influential stakeholders and decision-makers vested in
African mining.
The Kenya Summit is the strategic meeting between international investors, global business and
Kenya's political leadership.It is a meeting to examine Kenya's direction for economic and social
transition to a middle-income country. Theme: How will investment in breakthrough industries
including ICT, natural resources, infrastructure, agriculture and financial services make Kenya the
gateway of East Africa?
The 4th Edition of the Africa Banking & Finance Conference is at the forefront of supporting growth,
excellence and industry advancement and it is now more than ever poised to attract market-leading
partners, sponsors and speakers. The conference comprises various programs and activities such as
presentations, panel discussions, B2B meetings, and other activities and is set to attract a large
number of businesses from different sectors in the economy, in addition to VIPs, panelists and
distinguished speakers from the region.
The Conference provides unrivalled new insight into the upstream opportunities, open acreage, bid
rounds, new ventures, oil/gas investments, key upstream players, and corporate/government
strategies in this vast region of fifteen countries covering onshore and offshore potential, from Eritrea
to South Africa, including across the Mascerene islands.
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Disclaimer
THIS DOCUMENT HAS BEEN PREPARED ON THE BASIS OF INFORMATION AND FORECASTS IN
THE PUBLIC DOMAIN. NONE OF THE INFORMATION ON WHICH THE DOCUMENT IS BASED
HAS BEEN INDEPENDENTLY VERIFIED BY BURBIDGE CAPITAL LIMITED NOR ITS AFFILIATE
BODIES AND ASSOCIATES, WHO NEITHER TAKE RESPONSIBILITY FOR THE CONTENT THEREOF
AND DO NOT ACCEPT ANY LIABILITY WITH RESPECT TO THE ACCURACY OR COMPLETENESS,
OR IN RELATION TO THE USE BY ANY RECIPIENT OF THE INFORMATION, PROJECTIONS,
OPINIONS CONTAINED IN THIS DOCUMENT.
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